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nual General Meeting forthe v« 111-2012 of North Bt
i i RAMAC) Limited v/ held on 28th S B

. icultural Marketing Corporation (NE g j on eptem

?g 1g 2'°2?i'd2%r;§? :L;E)O Hrs. atthe Registered Office of the Corp.oratu,,v ! -Rajbari Path, G.§ Ro;r
Gene;hguri. Guwahati — 781 005to transact the following business . ‘

As Ordinary Business , .
To receive, consider and adopt the Directors’ Report and Audiiccounts for the year engeq

31.03.2012
b.  Any other business
As Special Business
c.  Equity Participationin SPV registered under CompaniesAct, 1956.
d. Toapprove insertion of new business in the Object Clause of Memorandum of A ciation ang
pass with or without modification the following resolution(s):
“RESOLVED THAT pursuant to Section 17(1) of Companies Act and other applic = provisions
of the Act, if any, the Object Clause under Part B: OBJECTS INCIDENTAL ORAM LLIARYTO
ATTAINTMENT OF MAIN OBJECTS of the Memorandum of Association of the (. poration be
and is hereby altered by inserting the following new object 49 after existing ¢ Ise 48 and
renumber accordingly.
49. To procure and market minor forest produces and products such as brooms, bar: 10, tezpatia
agarbatti sticks etc.”

Notice is hereby given that the 30thAn

a.
that may ordinarily be transacted with the pe: ission of the Chair,

By Order of the Boa »f Directors

Sd/-
S.Bhattacharce

i irector
Place: Guwahati Managing D

Date: 28/09/2012
; ; Allmembers of the Company
M/s Bhawani Sharma & Co.. Ch
i ., Charte
Near Sahida Market, S.S. Raod redAccountants
Lakhtokia, Guwahati
Cc to: All Directors

NOTES:
AMEMBER ENTITLED TQ
APROXY TO ATTEND AN

INT
DAJ(T;:D AND VOTE AT THE MEETING IS ENTITLED TO QﬁPNOEED
INSTEAD OF HIMSELF/HERSELF AND THE PROTC. ol

NOT BE A MEMBER OF
TH
DULY COMPLETED ane COMPANY. IN ORDER TO BE EFFECTIVE, THE PRO7 ;e

COMPANY NOT LESS }T‘g:ﬁgusTDEPOS'TED AT THE REGISTERED OFFIE " yg 10
THE ANNUAL GENERAL MEETING Y-EIGHT HOURS BEFORE THE SCHEDULEP
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NERAMAC'Y

NORTH EASTERN REGIONAL AGRICULTURAL
MARKETING CORPORATION LIMITED, GUWAHATI

'PLANATORY STATEMENT IN PURSUANCE OF
ECTION 173 OF THE COMPANIES ACT, 1956.

ltem No. C:-

The Board in their 108th Board Meeting accorded its approval to the agendaitem no. 4, relating to investment
by the Company upto 26 % of equity shares of the proposed SPV subject to a maximum of Rs.3 Cr, in terms
of the guidelines of the MoFPI, subject to availability of grant in aid loan from NEC or loan from NEDFi. The
meeting also resolved to convene the Extra-Ordinary General Meeting to approve the above proposal by the
shareholders if the SPV is registered.

Meanwhile, M/s Anand Infrastructure () Lid Co, Gnaktok has communicated that the SPV inthe name of

Himalayan Organic Mega Food Fark 1. Lid. have been recommended for consideration where NERAMAC
is also a SPV member with others 1 421 in the Inter-Ministerial Approval Committee (IMAC) meeting
held on 20.06.2012 granted approve: « (e Himalayan Organic Mega Food Park Ltd. as one of the Mega

“ration has already made proposal to the NEC for Grant-in Aid of
} for equity investment in the SPV for setting up Mega Food Park,

Food Park to be established. The C.
Rs.3.00 Cr. (Rupees Three Crores il
Sikkim.

However, the SPV under the name and style Himalayan Organic Mega Food Park Pvt. Ltd. is yet to be
registered with the jurisdictional Registrar of Companies, Ministry of Corporate Affairs, Govt. of India, hence
the agenda item may be taken up and considered in the Extra-Ordinary General Meeting as and when

required.
ltem No. d:-

NERAMAC endeavors to give importance to sustain farmer’s interest in production by application of post
harvest technology thereby arrest decline in prices arising from larger output of farm produces. ltis playing
a significant role by sourcing, procuring & marketing cash crops like ginger, fresh pineapple, cashew nut
etc from the farmers / growers of the Region. One of the mandates of the Company is to assist the small
scale processing units of North East to market their products in terminal markets.

Marketing of Minor Forest Produces and Products is also done by NERAMAC such as brooms, bamboo,

tezpatta, agarbati sticks etc. from beginning.
clause No 49 under Part B: OBJECTS INCIDENTALOR

As such itis necessary to inserta new
E MAIN OBJECTS of the Memorandum of Association of the

ANCILLIARY TO ATTAINTMENT OF TH
Corporation as under:

49.  To procure and market minor forest produces and products such as brooms, bamboo, tezpatta,

agarbati sticks etc.
The Board inits 109th Meeting approved the proposal of inserting a new clause No. 49 in the Memorandum
and approved the same to be placed in this 30th Annual General Meeting of the Company.

ANNUAL REPORT 2011-2012 3
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NORTH EASTERN REGIONAL AG

The Board of Directors has pleasur
for the year ended 31° March, 2012.

R RECTORS’ REPORT
"j%) n S
THE SHAREHOLDERS RICULTURAL MARKETING CORPN. LTD.

e in placing 30t Annual Report and Audited Statements of Acc ounts

FINANCIAL RESULTS (Rupees in Crs.)
2011-2012 2010-2011
 —— 100.18 101.65
440 | 4.18

Gross Profit

ing 2011 — 2012 as compared to
- 12 the Company earned a gross
"ing the previous year, resultingin

The Corporation achieved a turnover of Rs.100.18 Crore s
Rs.101.65 crores during 2010-11, though during the year 20" -
profit of Rs.4.40 crores as compared to that of Rs.4.18 crore

an increase of 5 %.

1. SHARE CAPITAL

The Authorized Share Capital of the company as on 31/3/7(;*~ remains same as in the previous
year and stood at Rs. 10 Cr.

The paid up Capital of the company as on 31/3/2012 remzins s i [
el i e g y reimains same as in the previous year and

2. DIVIDEND

In view of non divisible profit during the year, no dividend has been recommended.

3. PHYSICAL PERFORMANCE

i) FRUIT JUICE CONCENTRATION PLANT, NALKATA

during the

The Fruit Jui - -
uit Juice Concentration Plant at Nalkata procured 256.15 MT of pineapple 011
02Ut

year2011-2 - :
012as against procuring of 270.38 MT of Pineapple during the year 201

i)  CASHEw PROCESSING UNIT

The Cashe - . .
1.03MT of?{,ﬁézzzss'ng Unit at Agartala processed 4.20 MT of raw cashew nut and pde“"'ev(j
Product during the year 2011-2012 as against production of 56 liee

Cashewnut & ini
11.25 MT of finished product during the year 2010-2011.

..I“n-- Yy -




NERAMAC'Y

iii) GINGER PROCESING PLANT, BYRNIHAT

Ginger Processing Plant at Byrnihat processed 35.67 MT of fresh Ginger to produce fresh
araded ginger, oil & powder saleable valued at Rs.4.68 lacs during the year 2011 - 12 in
comparison to that of 113.33 MT of fresh ginger during 2010-11 with value of Rs.7.18 lacs.

PROCUREMENT & MARKETING ACTIVITIES

Main thrust of the Corporation is the Procurement and Marketing Activities. Corporation has

procured items like fresh pineapple, ginger, large cardamom, bay leaves, cashew nuts, and
marketed them outside the region. Corporation has also marketed various other items like

as processe.d products, maize, Ground Nut Cake, input supplies like fertilizer, assorted
seeds, planting materials etc. during this year.

|niti§ting jn t.he procurement and marketing in the minimum supply was of great importance
during thfs fiscal year through National Horticultural Mission, Horticulture Mission for North
East & Hill States (HMNEHH), Integrated Child Development Scheme (ICDS) programmes.

The total turnover on procurement & marketing activities was Rs.99.75 Crores during 2011—
2012 against Rs.100.7% rores during 2010-11.

v) OTHER INITIATIVES

® NERAMAC under =« .onsorship of Ministry of Food Processing Industries, Government
of India conductec i : riurbers of awareness programmes on Product Specific at Majuli
(Assam), Churchandpur (Manipur), Mokokchang (Nagaland), Rongpo (South Sikkim),
Nirjuli (Arunachal Pradesh) , Pasighat (Arunachal Pradesh), Doomdooma (Assam),
Cherrapunjee (Meghalaya) , Kumarghat (Tripura) , Vairangte (Mizoram).

®  NERAMAC under the sponsorship of Ministry of Food Processing Industries, Government
of India conducted four numbers of Food Processing Investors Meet at Guwahati (Assam)
Agartala (Tripura), ltanagar (Arunachal Pradesh), Shillong (Meghalaya)

]

s NERAMAC under the sponsorship of Ministry of Food Processing Industries, Government
of India conducted Fruit Wine & its Commercialization at Gangtak (Sikkim).

= NERAMAC under the sponsorship of Ministry of Development of North Eastern
Region(DoNER), Government of India organized North East Food Processing Expo
2012 at Guwahati.

®=  NERAMAC in association with American Soybean Association —International Marketing
conducted one awareness programmes at Guwahati.

®  NERAMAC under the sponsorship of North Eastern Council (NEC), Government of India
conducted ten numbers of Seminar-Cum-Product Specific Capacity Building
Programmes at Guwahati, Goalpara, Tinsukia, Gangtok, Shillong, Kohima, Imphal,
ltanagar, Aizwal & Agartala.

= NERAMAC under the sponsorship of North Eastern Council (NEC) conducted the
following Calendar of Events for the promotion and marketing of Agri-Horti produces/
processed food of the NER for the financial year 2011-2012.

ANNUAL REPORT 2011-2012 _ 5
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o INDPACK 2011 at Hydnmhnd

at Guwahati

INDPACK 2012
e INDF Clobal Aari Connect 2011 at New Delhi
® '.f"w\'..\_‘liu\;r;(': i Obhé ¢ . |
Mot £t Produces in Shopping Mall at Shipra My 5
" ' Cnimw Delni TOEMalat New Delhi, Star City Mall at New Dgjh; AZiaby
‘ | Mahaaun Mett L Mall at Vaishali. ',Sab aﬁ
Jahagun Vet | |
Eanr (4) North East ( ‘onnect Program at New Delhl, Mumbal, Banglore &K Ik
LJ Four (<) vQ =8 Oat
]

Id visit of One Hundred (100) nos. of Orange Farmers M

e
unachal Pradesh to Nagpur. gha'a‘/a,

Organized Fie
Assam and Ar

-

4 PERSONNEL AND INDUSTRIAL RELATIONS

npower strength is at 44; contractugl manpower strength is , 4
7 as on 31/03/2012. Industrial relations of the Company fema;nd
g

Company's overall regular ma
casual manpower strength is 2 '
satisfactory during the year under review.

5. IMPLEMENTATION OF OFFICIAL LANGUAGE

The company pursued the policy of Government of Indiaon imp!ementatign of official language o
week long Hindi week was organized by NERAMAC at the Corporate folce of NERAMAC during
fiscal year 2011-12. Quarterly meeting has also been conducie . pertaining to implementation o

the official language.

6. PARTICULARS OF THE EMPLOYEES

Number of employees who are in receipt of emoluments aggrev = g to Rs. 60,00,000 per annumr
Rs. 5,00,000 per month as per Companies (Particulars of Employ: ) Rules, 1975 as amended s Ni.

7. DIRECTORS RESPONSIBILITY STATEMENT

.. Thatin the preparation of the annual accounts, the ap:'able accounting standards hat
been followed to the best possible extent along with pror - explanation relating to materidl
departures.

ii.  Thatthe Directors had selected such accounting policies and applied them consistently &'
made judgments and estimates that are reasonable and prudent so as to give atrue and @'
view of the state of affairs of the Company at the end of the financial year and ofthe profite
loss of the Company for that period.

ii. ~ That the Directors had taken proper and sufficient care for the maintenance ' Jdequ;

accounting records in accordance with the provisions of this Act for safeguarding ® asse®
of the Company and for preventing and detecting fraud and other irregularities.
Iv.  That the Directors had Prepared the Annual Accounts on a going concern basis.
8. AUDITORS
e

M/s. Bhawani S : intc Y
Comptroller andAZZrtm a & Co,, Chartered Accountants, Guwahati Wefe.appo-“} oot
2012 under section g‘;;(?g;lefra:lof India as Auditor of the Corporation for the fmil::gb} o™

- : of the Co ' ' iesto :
made in their report are annexed to thrirslprgglc?: 6t 96, Compang STEE

ANNUAL REPORT 2011-2012 6 p




NERAMAC'Y

9. COMMENTS ON THE ACCOUNTS BY THE COMPTROLLER & AUDITORS GENERAL OF INDIA.

Comments from the Office of the Comptroller & Auditor General of India under Section 619 (4) of

the Companies A(;t. 1956 on the Accounts of the Corporation for the year ended 315 March 2012
e annexed to this report.

10. CORPORATE GOVERNANCE

ho
of Directors needs to be restructured w

hich is pending with the Administrative Ministry it could not
be adopted fully. The detail in this rega

rd forming part of this report is enclosed vide Annexure-A.

11. DIRECTORS

The following changes took place amongst Directors of the company during 2011-2012.
Appointment of Director | 11¢_of nomination by Ministry of DoNER
Shri P.R. Meshram 29/09/2011
Capt. Sanjay Gahlot 29/09/2011
Shri R.T. Jindal 29/09/2011
Shri P. Kharkongor 29/09/2011
Shri Vishal Chauhan 29/09/2011
Shri Hage Kojeen 29/09/2011
Shri Dani Salu 29/09/2011

12. ACKNOWLEDGEMENT

The Directors wish to place on record their gratitude to the Ministry of Development of North
Eastern Region (DoNER), Ministry of Food Processing Industries (MoFP!I), North Eastern Council
and various Ministries and Departments of the Government of India, to the various constituent
State Government of the North Eastern Region, Banks, Co-operatives, other Public Bodies and
Corporations who had extended their co-operation and valuable guidance during the year under
review. The Board is also thankful to auditors of the Company, the Comptroller & Auditor General
of India, the Registrar of Companies for their valuable guidance and advice.

The Directors would like to place on record the appreciation of all the shareholders of the Company
for their continued support and guidance.

The Directors of the Company would also like to acknowledge the commitment, dedication, devotion
and contribution of NERAMAC employees at all levels, which are the backbong of the Compa.ny,
for their extraordinary performance, which enab.led the company to ach}eve §ubstant|ve
improvements in performance and results both physical and financial and also in achievement of

targets in time.

On behalf of the Board of Directors

Date : 28/09/2012 Sd/-
Place : Guwahati V.CBh. Rathak
airman
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|so been actively involvedin marketing of cashew
ginger. black pepper etc., and minor forest progm,mZeh
ourcing aqd marketing of agro horticultural o Uce§ like
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Strength & Weakness :

The strength of NERAMAC lies in that itis a dynamic and vit:- ant marketing organizati

¢.armers and bridge the gap betcen farmers and the mark . It plays Signiﬁga:ﬁa?onmm"
. olein Souror:
‘nputs etc. The weakness ofme;j

procuring and marketing various 1sh crops, agro horticultu:.
nization is lack of competent pr - sionals to accomplish tt - Jesired goals

Opportunities and Threats :
RAMWI‘:C toemerge as  arketing organization considern™
.gion where naturally gr< 1 agro-horticultural produdsarc;.;-
scale units in processingandin @

There are ample opportunities
huge potential in the North East

able. NERAMAC has the man: . .
- o i prod i i el

of competent professionals to -~ ip th i inteniksl e <et. The threats of NERAMACZ®
A P —— ’0 i responsibility in specialized area of activities pee™
and plant of Fruit Juice Concer é)llneapples in FJCP, Nalkata, Tripura etc. as the machne™
ITog,s;;g "Sp—— ‘i)e éér: h:s outlived and production in the plant caused ¥
npura is slen no : s . ) 4 Ana
pura is /50 non-operational - - 1 poll Shew Nut Processing unit of the Company atAE™
) pollution hazard. To take up the work of expediting resv

t it is ackiné

iIng of the plants the C
> piants the Corporation 11:a re
“2d competent professionals, which atp sen

The Corpora
Lon achi
'eved a tumnover of Rs. 100.18 Crore d 2012inc o
. . re ur _ |nc LIS .
ing 2011 . rincom

of Rs 4 13(‘(0
2 -1ore as compare
dtoRs. 101.65 crores during 2010-11 including© g yel |
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mpany during the year 23?:"“‘”( decrease of 1% in turnover corresP
~ 12 earned a gross profit of Rs. 4.40 crores as'
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Product-wise Performance

NERAMAC'Y

(Rs. in Lakhs)
| sL | 2011 - 2012
| No | Products Qty Value
| - .
!'A) ‘ Processing
‘ i) | Cashewnut, (in MT) 1.06 3.20
i) | PJC,(inMT) 0.08 0.15
I
ii) Ginger Oil, (in Kg) 13.00 0.91
iv) Ginger Powder, (in MT) 260 223
B) Procurement & Marketing
spices | Agri-Horti item
i) Ginger, (in MT) 256.57 76.11
ii) Cashewnut, (in MT) 30.00 15.60
i) Pineapple, (in MT) 34.11 0.73
iv) Bay leaf, (in MT) 71.84 25.80
)] Orange , (in Nos) 867442 9.79
vi) Kiwi fruits, (in MT) 0.86 0.88
vii) Turmaric, (in MT) 6.90 71.90
vii) Large Cardamom, (in MT) 9.20 70.14
C) Procurement & Marketing
of other items
i) Maize, (in MT) 27.46 6.80
i) Seed,(in MT) 311.70 303.38
iii) Fertilizer, (in MT ) 686.50 37.72
iv) Animal Feed Ing, etc. 8978.89
Total Rs. 9604.23

Internal Control System & their adequacy :

The company formed the Audit Committee as a sub-committee of the Board of Directors on 13/12/
201after the Ministry of DONER has reconstituted the Board of Directors. The company has appointed
Internal Auditor and is putting its best Endeavour to strengthen the internal control system to make ts
adequate so that any possible fraud or error can be detected at an early stage.

ANNUAL REPORT 2011-2012 9
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Status of the Ongoing Project

(1) Fruit Juice Coucentration Plant :

n Plant at Nalkata, Tripura was setup in 1988. But the Plant,
e unproductive and obsolete. As the processing i thea:;)um ‘
ant h,

been causing perennial losses t0 the company, the management has proposed suitapye diverg;

tion plan for a Multi-Fruit Processing Unit at Nalkata. under NLC.P'R. The DPR has been, Smemmca
the Government of India but because of few observations from Ministry of Urban DeveIOpmem( ey
New Delhi, the submission of revised DPR for the same to the Administrative Ministry tp,,

Gowt. of Tripura is underway.

The Fruit Juice Concentratio
as the machineries have becom

MOUD-;
OUgh the

(2) Cashew Processing Unit, Mankachar:

ing Unit of 4TPD is under commission at Mankachar Assam, to harness ,
ultivation of the West Garo Hills Districts o7 Meghalaya & Dhubri DiSt]’ict(;
il Works has already been coi:pleted and erection of Plant &

One Cashew Process
potentiality of Cashew C
Assam. More than 90% of the Civ

Machinery is under process.

(3) Quality Assurance & Central Packaging Centre, Chaygac: Assam:

Considering the urgent need to provide modern packaging facilitic:: for the already existing as el
2s the upcoming processing Units, NERAMAC proposed to s<i up under NLCPR a Quality
Assurance & Central Packaging Centre, Chaygaon near Guwznati, with an object to provide
assistance to the existing small fruit processors and built a commcr: brand name for marketing ther
oroducts. The proposed packaging center will have modern facility for fruit juice in smaller retal
nacks of assorted size alsc bulk filling for export. DPR has been submitted to the Governmentof
Assam, for onward subinission (o the Government of India.

(4) Muiti Fruit Processing Piant at Silchar, Assam :
:aEstAeMAfC proposed to setup a Multi Fruit Processing Plant at Silchar under NLCPR.ACOM™
" ma;inn €:)rrimc.ed by E&D Department of Government of Assam, to resolve the technical SpeC'ﬁcauo‘
€8, €quipments etc. as sought by the Administrative Ministry.
Marketing :
l. Setting Up L
9Yp Large Cardamom Auction Genter at Gangtok, Sikkim :
ind”

NERAMAC started Large Card

the country. Prior to its existe amomAuction Center at Gangtok, Sikkim, whichis first™ i

nce there was no organized market of Large Cardamo’’

ANNUAL REPORT 2011-2012 10 J




NERAMAC'Y

which is largest producer of Large Cardamom in India which was totally controlled by a few private
groups and the farmers are given a meager price for their produce. After functioning of the Large
cardamom Center of NERAMAGC, the farmers are being benefited. It is proposed to strengthen its
trading, more vigorous media coverage and public/farmers participation strategies are being worked

out.

Il. Appointment of Franchisee:

NERAMAC is putting its efforts to generate employment by way of appointing franchisees for market-
ing and sales of different products produced by tiny/small scale producers of NER.

lll. Set Up retail outlets to Mz 2t fruit and vegetables grown in the Region :
NERAMAC aims to set up minirisiv. 120 outlets with in the next five years. To begin with, NERAMAC

will put up minimum 10 retail c:+i=:= in important locations gradually increasing it to help farmers
market their produce and mak:: i = ia2ms available to customers.

ANNUAL REPORT 2011-2012 11



ontthe ComP any's Reporton Corporate Governance as on 31 035
V9.2017

The Directors pre

. itiated adopting the Corporate Governance practi
g s pending with the AdministrativepMi(r\‘rt::te,.ybﬂt 3 the By,
te Governance shall beI basz:j ctm the princ:ples of integrity f;irﬁzl:d notb;
bility and commitment o values at governs relationship with allits s S
::Q‘Z%aaﬁ?ﬁg-nigimi Ievgl of enrichment of the enterprise. The said practice of CorpOF;i%Z’;ew U
shall stem from its professionalism. NERAMAQ trust on the condqct of its business activities ang €Manc
the value of all those who are associated with the Company Viz. Shareholders, Customers enhang
Government of India, Ministry of Development of North Eastern Region, Ministry of Fooqd p*Vendors
Council, Department of Public Enterprises, various State Governmemgogf:z"‘%
t

Industries, North Eastern .
East. other GovernmentAgencies/Departments and the society at irge.

h
Though the Company d ad
of Directors needs to be restructured which |

adopted fully. The Corpora

10 BOARD OF DIRECTORS :

The composition of the Board Directors as to the appointr - nt of Independent Directors need
- restructured which is pending with the Administrative Ministry "he Board of Directors over:eessati

oo

= .or actions proposad to be taken by the Company.

Composition of Board ¢f Directors (as on 31.03.2012) :

,::r“.c,icrra; rectors roniding MD (Whole time) 1

Pzrt Time Covernment Diractors

Fart Time Non-Officig! L :
1
10

ferms & Conditions of appoi
Hens uf appointment of Board Member :

The ferms. conditi
P: e ime Di : -‘. ndtions and tenUre of " ) i e
i€ Directors zre decided by the Governﬁgséﬁmsgitam Managing Director as well as £yli-time a
1.3 Remuneration / )

T ration / Compensation to Board of Di
he Managing Dj _ irectors :
Time Non-Official Di g Director is paig i
cial D"eClOrs a p | mOnthly remuner. . . I 1 The

i Of il d v
'€ paid sitting fees for atten da_ltlon as g '?V Governmentd of clors: T‘hﬁ
ing each meeting of the Boar office

Company bear
. s all the ex :
Directors for attending th Penditure of the Part g

gthe Boarg Meetings Time Government Directors and Part Tim

1.4 Board Meetings:

The Board |
are held not on| eets statytori togtin®
Y at company’ lly and alg , -4 Mee
Eastern Region (DONER‘;any ] Registered Off(i) as many times as may be warranted. The B’T‘ :ntOf Nom
atNew D Ce at Guwahati, but also at Ministry of DeveloP” - leel®

elhi. Th
e Company Secretary serves as Secretary to the B¢

L
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1.5 Number of Board Meetings:

Dunng the yeaar 2011-12, Four (4) Meetlngs were held, the details of which are given below:

SI.No Date Of Meeting Board Strength No of Directors Prosent -
7 31/05/2011 3 3
"  oso90M | 3 3
\ 131272011 10 5
4 B 08/02/2012”“ I Ty 4

) -

Particulars of the Directors including their attendance at the Board Meetings from 1* April, 2011
to 31t March, 2012.

| Part Time Government Period No. of Board No. of Board
Directors Meetings held Meeting Attended

Shri PK Pattanaik, IAS
Joint Secretary Ministry of
Development of North Q104 2111-31.03.2012 FOUR
Eastern Region & Chairman
- (Ex Officio) NERAMAC Ltd |

FOUR

Shri. P. R. Meshram,

Director, Ministry of 01.04.2011-31.03.2012 FOUR FOUR
Development of

North Eastern Region &
Director NERAMAC Ltd.

- Shri. P. Kharkongor,
Commissioner & Secretary, 01.04.2011-31.03.2012 FOUR NIL

' Agriculture Department,

; Government of Meghalaya

' Capt. Sanjay Gahlot, 01.04.2011-31.03.2012 FOUR NIL
1 Director, Ministry of Food
| Processing Industries &
Director NERAMAC Ltd.

Shri. Vishal Chauhan,
Secretary, Food Security &
Agriculture Development/
Horticulture & Cash Crops
Development Department,
Government of Sikkim

01.04.2011-31.03.2012 FOUR TWO
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\ ;én Time Government
| Directors

Period

—

S—

No. of B(m\
Meetings helq No. of

Meeting §§:;u
ey

x .
' Shri. Hage Kojeen. 5011-31.03.2012
E‘ Commissioner (Agricutture). 01:04.4 due
| Government of NIL
" Arunachal Pradesh __7%
{ § e —)
Shri. Dani Salu, 011-31.03.2012 \
Deputy Einancial Advisor, 01.04.2011-31.U3. FOUR .
North Eastern Council NIL
Secretariat, Nongrim Hills,
Shillong -3
Shn RT rJindaI, “\
A.P.C & Principal 01.04.2011-31.03.2012 FOUR
Secretary, Agriculture NIL
Department,
Government of Assam
Functional Directors Period e of Board No. of Bog
FEY 1 ' I
— M: stings held | Meeting Ateng
Shattacharjee,
g Director, | 01.04.2011-31.03.2012 FOUR FOUR
eriod N . of Board No. of Board

Vl
fir e2eing

be: }

e bl -
Wat held on :jU

© was constituted on
indenend s
s naependent Directors is

Number of Boarg Meetings -

During the year2011-12, One (1

M« >tings held

Meeting Attended

01.04.2011-31.03.2012

FOUR

201211 13th December, 2011 by the Board of Directors 0
el € requirement of two third of the members of theAt
pending receipt of direction from Administrative Min-

) Me i i . re
D ' etlng of Audit Committee was held, the details of which "
ae of Meeting | -

THREE

':'ERAMAU (
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2.2 Remuneration Committee

The Corporation is not required to constitute the Remuneration Committee as the Scale of Pay 2007 has
not been implemented in the Corporation.

3.0 GENERAL BODY MEETING :

The details of the last three and of the current year Annual General Meeting of the company are as follows

Year Date Time Venue

| 2008-2009 23.09.2009 1600 Hrs Registered Office of the Corporation at 9
f ‘ Rajbari Path, G. S. Road, Ganeshguri,
’ Guwahati— 781 005, Assam

2009-2010 24.09.2010 | 1800Hrs Registered Office of the Corporation at 9
f Rajbari Path, G. S. Road, Ganeshguri,
| Guwahati—781 005, Assam

2010-2011 09.09.2011 | FFO0 s | Registered Office of the Corporation at 9
Rajbari Path, G. S. Road, Ganeshguri,
Guwahati— 781 005, Assam

2011-2012 28.09.2012 1700 Hrs Registered Office of the Corporation at 9
Rajbari Path, G. S. Road, Ganeshguri,
Guwahati—781 005, Assam

4.0 DISCLOSURES

4.1 Disclosure of accounting treatment

All applicable Accounting Standards issued by the Institute of Chartered Accounts of India are being followed
to the best possible extent in the preparation of financial statements.

4.2 Compliance Certificate

Compliance Certificate on the Financial Statements of the Company was placed before the Board.

ANNUAL REPORT 2011-2012 15
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Bhawani Sharma & Co. N Sty g g
() ] G ‘)’j ’/
Chartered Accountants é'm" 0361. 351,27,
ail bm‘,r)'quz'i 2,'14,
D(@,"m%
To
mbers of ; .
;:ir%astem Regional Agricultural Marketing Corporation Ltd.

Regd. Office: 9, Rajbari Path,
G.S. Road. Ganeshguri,
Guwahati -78001.

We have examined the compliance of conditions of Corporate Ge#rnance by North Eastem Regi
Uitural Marketing Corporation Ltd. for the year 31st March. 112, as stipulated in the Gyig
srnance I‘u Central Public Sector Enterpris: 2007 (the Guidelines) issuec

' Enterorises of Ministry of Heavy | ndustries - id Public Enterprises, Govenn

- of Corporate Governance is th~. - =sponsibility of the Managen:

- review of the procedure and ' nlementation thereof, adopte

rpliance of the conditions of th orporate Governance. Itis ne
~iion on the financial statemen::: of the Company.

“ur information and according to the explanation given 0t

med with the mandatoory requirements of Corporate Govemd

-ept for non-compliance of Clause 3.1.4 relating to the numbe

"d of Diroctors of the Company, 3.3.3 relating to Corﬂp“afnC
"j to Risk Management, 4.1.1. relating to Composition

- (i Disclosures— Risk Management. |
Cor
ance is neither an assurance as to the further viability ' thﬁe irs 0

‘cctiveness with which the Management has conducted the

¢ C0
For BHAWANIS“A"
Chartered Accourt® W 40068

Firm Registration ™

Place: Guwahati sd- .u_rtﬂer)
har™
Date: 23/07/2012 shallendl’; S 058
M. No.

4
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| EASTERN REGIONAL AGRICULTURAL
NG CORPORATION LIMITED, GUWAHATI

~OMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UN UNDER SECTION ON 619(4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF NORTH EASTERN REGIONAL AGRICULTURAL MARKETING
CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2012.

The preparation of financial statements of North Eastern Regional Agricultural Marketing Cor-

poration Limited for the year ended 31 Marci: - 112 in accordance with the financial reporting frame-
work prescribed under the Companies Act. ** =« the responsibility of the management of the com-
pany. The statutory auditors appointed by nptroller and Auditor General of India under Section
619(2) of the Companies Act, 1956 ar< sible for expressing opinion on these financial state-
ments under section 227 of the Compu 1, 1956 based on independent audit in accordance
with the auditing and assurance standa =scribed by their professional body the Institute of Char-
tered Accountants of India. This is staic ' i have been done by them vide their Audit Reprt (revised)
dated 25.08.2012.

|, on bebalf of the Comptroller and Auditor General of India have conducted a supplementary
audit under section 619(3) (b) of the Companies Act, 1956 of the financial statement of North East-
ern Regional Agricultural Marketing Corporation Limited for the year ended 31 March 2012.
This supplementary audit has been carried outindependently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective Examination of some of the accounting records.

Based on my supplementary audit, nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to Statutory Auditor's report under Section 61 9(4) of the

Companies Act, 1956.

For and on the behalf of the Comptroller
and Auditor General of India

Sd/-
(Johan K. Sellate)
Principal Director of Commercial Audit &
Place : New Delhi Ex-Officio Member Audit Board-1V

Date: 10.09.2012
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To
The Members of _ . L
North Eastern RegionalAgricultuml Marketing Corporation Limited.

Guwahati

ttached Balance sheet of N orth Eastern Regional Agricultural Marketing Corpora;
L imited. as at 31% March 2012 the Statement of Profit and Loss 214 Cash Flow Statement ofthe compa;
for the year ended on that date, annexed thereto. These financ::: statements are the responsﬂﬁlityofﬁnt
‘ 1 pement. Our responsibility is to express an opir: 1 on these financial statements basedrr
-t 1o CAG’S observation,vide letter no.: <.P-II/NERAMAC/Acs. Audit/201].1
ast our Audit observationno.l &2

]. We have audited the a

mrany’e ™A
cmmnany s mat
L .411 Qiiy

-wsessery rectification have been made ag-
{eport.

- accordance with the Auditing Star
- »yian and perform the audit to obtair
- material misstatements. An audit -
. disclosures in the financial statern«
" significant estimates made by ti:c management as wella

e lif

esentation. We believe that our audit provides a reasonab

rds generally accepted in India. Thos
-asonable assurance about whethertx

iudes examining on a test basis eviden:

ts. An audit also includes assessing
s evaluating ¥

le basis for0

- i
( Auditor’s Report) Order, 2003 issued by the Central Governmento! :
ose in Amnex

/) ol section 227 of the Companies Act, 1956, we enc
o o 7l in paragraph 4 and 5 of the said order and also our observ
cn zre not covered by said Order,

irther to our comiments in the
anents in the Annexure referred to above we report that: ol
v Icds
st ofour k0"

ation AT

We have obtained : A :
¢ have obtained all the information and explanations, which to the be

belief were necescary £
erenecessary for the purposes of our audit. s
o fard

b. Ino ni . . )
1our opinion, the company has kept proper books ofaccounts as reqmred by lav

from our examinat;
CXaming ; . '
ation of those books, s
zbyt

C. The Balance Sheet <
The 1 ,rcL.L Shecl,'Statcmcnt of Profit and Loss and Cash Flow Statemen! el
greement with the books of accounts
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d In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this report comply with the accounting standards referred to in section 211(3C) of the
Companies Act, 1956 subject to our observation in Annexure 11 attached herewith,.

The Directors of the Government Companies were exempted by the provisions of Section 274(1)(g)
of the Companies Act, 1956, vide clarification issued by the Ministry of Law, Justice & Company
Affairs vide No. 2/5/2001-CL.V; General Circular No. 8/2002 dated 22.03.2002. Thus requirement
of the clause u/s 274(1)(g) of the Act is not applicable.

f  Subject to our observation as stated above, in our opinion and to the best of our information and
according to the explanations given to us, the said accounts give the information required by the
Companies Act, 1956. i~ t5c manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

1. Inthe case of Bala~ = .ot ofthe state of affairs of the company as at 31% March, 2012,

2. Inthe case of the Statei::nt of Profit & Loss, of the Profit for the year ended on that date and
g The CashFlow Statemes =+ iive true & fair view for the year ended on that date subject to our

observation in annexu: ¢ cned herewith.

For BHAWANISHARMA & CO
Chartered Accountants
Firm Registration No.314006E

Sd/-
Shailendra Sharma (Partner)

Place: Guwahati
M. No. 058352

Date: 25® August, 2012

Copy To: Principal Director of Commercial Audit & Ex-Officio Member, Audit Board-VI
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ovision of paragraph 4(v) ofthe Companies (Auditor’s Report) Order, 2003 are not applicable to the
i« the company has not made any transaction that need to be entered in to a register in pursuance

on 301 ofthe Act.

The provision of paragraph 4(vi) ofthe Companies (Auditor’s Report) Order, 2003 are not applicable to the
company as the company has not accepted any deposit from public within the meaning of section 58 Aand 58
A A ofthe Act 1956 and the rules framed there under.

In our opinion, the company has an internal audit system commensurate with the size and nature of its business.

The provision of paragraph 4(vii) of the Companies (Auditor’s Report) Order, 2003 are not applicable as
Central Government has not prescribed 25: + '+ {or maintenance of cost records under section 209 (i) (d) of

the Companies Act, 1956.

(a)  Asperinformationand explar:i 10 us, the company is not regular in depositing with appropriate
authorities undisputed statutor ¢ luding Provident Fund, Income Tax, Sales Tax, and Professional
Tax etc.

(b)  Asperinformation and expla -+ ovided to us, no disputed amount was outstanding in respect of

Income Tax, Sales Tax, Profes - ai Tax and Provident Fund at the year end for a period of more than
six months from the date tiicy become payable.

It has been observed that the accumulated losses of the Company are more than fifty percent of its Net
Worth. The Company has not incurred Cash loss during the financial year covered by our Audit and inthe

immediately preceding financial year.

The provision of the paragraph 4 (i) of the Companies (Auditor’s Report) Order, 2003 are not applicable,
as the Company has not defaulted of repayment of dues to the financial institution for the loan taken. There

were no debenture holders at any time during the year.

The provision of the paragraph 4 (xii) of the Companies (Auditor s Report) Order, 2003 is not applicable as
the Company has not granted any loans and advanees on the basis of security by way of pledge of shares,

debentures and other securities.
The provision of the paragraph 4 (xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable
to the Company as it is not Chit Fund ora Nidhi/Mutual Fund/Society.

The provision of the paragraph 4 (xiv) of the Companies (Auditor’s Report) Order, 2003 are not applicable
to the Company as the Company is not dealing or trading in shares, securities, debentures and other investments.

According to information and explanation givento us, the company has not given any guarantee for loans
taken by others from banks or financial institutions.
The provision of the paragraph 4 (xvi) of the Companies (Auditor’s Report) Order, 2003 are not applicable

to the Company as the Company has not availed any term loans.
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For BHAWANI SHARMA&()
CMered Accountants
Firm Registration No. 14t

Place: Guwahati
Sd/-

Date: 25" August, 2012

Shailendra Sharma(Pa™
M. No. 058352
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awani Sharma Head Office

Bh AVY € | & Co- Near Sahida Market, S.S. Road

Chartered Ac countants Lakhtokia, Guwahat-781001
® 0361-2514394 2514362

Email - bsco.srp@gmai com

ANNEXURE - Il : OBSERVATIONS ON ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2012

Re: North Eastern Regional Agricultural Marketing Corporation Limited.

1.  LONG TERM BORROWING :

It has been observed that the Corporation has out standing balance as on 31¥ March.2012 Rs. 15.13.00.000

- from DoNER. Govt. of India towards working capital. Rs. 2.00 Crores received during the year under
Audit & Rs. 2.00 Crores in the preceding year carries interest at the rate of 14.5% p.a .Payment to be made
in 5 Yearly equated instalement However on 50% of the loan amount have grace period of 2 years & tobe
paid in 3 yearly equated instaimen:. O the balnce amount of loan . interest to be charged at the rate of

10.5%. Interest is to be charged o1 “** . o “the principal amount & payment is to be made in equated monthly
instalments over 20 years. [.in v ‘cwards interest on above as on 31% March. 201 2 comes t0
Rs.16187000.00, which has nat b 2rged o Profit & Loss Account but shown under the head “Other
Current Liabilities” and “Short Tor s & Advances” thereby resulting an overstatement of Profit by Rs
16187000.00 As explained to s« Corporation has approached the Ministry of DONER to waive the

interest in-parity & convert the Loan mito Equity. The matter is still pending with Ministry of Finance.

TRADE RECEIVABLE :

2

Trade Receivable include Rs.188.30 Lakhs receivable from parties outstanding for more
than three years, but legal suits was filed against only against 8 parties involving amount of Rs.50.60 Lakhs
being same as reported in last year. No fresh legal suit/writ petition was filed against defaulter Trade receivable
during the year under Audit. Also these Trade receivable are wrongly classified as considered good. In our

opinion adequate provision should be made for irrecoverable debts against such debtors.

3 LONG TERM LIABILITIES(SUBSIDY/GRANT- INAID) :

It has been observed that corporation has adjusted Rs 9900000/ as arrear subsidy from North Eastern
Council which was deducted as subsidy adjusted from Trade Purchase under “Purchase of Stock in Trade™
redited Rs. 78,00000/- as Sales Subsidy,in Statement of Profit & LossAccount
d”Other Income” the basis of which is not determinable and which in
fthe Accounting Standard-12 issued by the Institute of Chartered
atement of profit by Rs.17700000.00.

Further the corporation had ¢
as non operating Income under the hea
our opinion, is not in conformity with o
Accountants of India. Due to above treatment,there 1s an overst

4. SHORT TERM LOANS & ADVANCES :

4.00, & Prepaid Renewal Fees amounting to Rs.25000.00 related
Loss Account. These prepaid items related to earker year 13
for current year are not made on Insurance. Rent etc.

Prepaid Insurance amounting to Rs. 2067
to previous year are not transferred to Profit &
to shown as prior period items. Also provision

ANNUAL REPORT 2011-2012 23




=

NER!

8.

16,

I1.

12,

MAU’

COME:
" ) N hort Term
L Interest on Shot

Deposits of Rs. 10150780 Detaj f
S Of T,
for verification: My,

[nclude

« Income )
Other In™ idedtous

0
interest not proy

AXEDASSETS
pEPREC] ATION ONF IXEDA

iti fix
.+ on onaddition t0 _
- r Plant & Machinery for le

onAssets soldisnot a

od assets has not been provided on pro-rata basis. [

Cpreciat
ss than Rs.5000/- should be prov; lation
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djusted, instead shown as —ve figure,
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Fixed assets unde :
Moreover depreciation

241 4
\ON.COMPLIANCE WITHACCOUNTING STANDARDS :
It has been observed that the following Accounting Star'lda.rd z,; 1ed by the. Institute of: Chartereq s,
of India from time to time have not been complied with inti preparation & presentation ofy ;
statement Moreover the impact o1 the revenue due to such ¢ viation cannot be quantified accurge

a) AS-3:- Cashliow Statement.

b)  AS-6:- Deprec:iionAccounting— In respet ofaddition to/deduction fromthe i
depreciation is not «iarged on pro-rata basis.

¢ AS-12:- Accourt; of Government Grants : Subsidies are recognised as Incone:
1S not yet received

d) nA(S[ bl §:- En_lp!of» - Benefit-Provision for Pension, Gratuity,Leave salary P
otoeenprovided ;. /e fined contribution plan & defined benefit plan.
€  AS-22 Ao o o
diﬁerﬁc'@”/}\gou; ' for Taxes on Income: Provision for Deferred Tax resulting "
tWeen book & taxable profit has not been made.

\r/RS‘ '\a“ol 7 l ‘ ..
1a Renewa]Pund shoy Surples

. Idbe shown ag capital Reserve under Reserve ¢
PAYMENt schedyla o
O Working i loan from Ministry o DoNER hasnotbe: V%"
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od that Tncome Tax daducted at Sources have not been deposited with Central Government

o stipulated time under the provision of the Income tax Act, 1961 Ongmal Challan of Tax

S sear vears were not avatlable to us for venification & the same were verified through cash

o oned Moreover corporation s depositing Income Tax into the Govt. Account by account payee

Ceone matead of ckectronie pavment system,which has become mandatory nowadays under the provisionof

Income Tax Act 1901

In case of certam pavment the comporation deducted at rates other than specified m the income Tax Act. 1961,

Moreover, updated quarterty retums of Tncome Tax deducted at Source has not been filed as required under

the Law However in the absence of supporting evidence 1.¢ onginal challan we could not ascertain the total
amount of Tncome Tax deductad at source & deposited in Government account.

The coporation has not preparadd » comprenshine accounting Manual, which kiys down the Rules for fimneml
& Inventory Accountmg. dekegion o powers, procedures for Sanction and adjustment ofadvances,
accountmg for subsidies and g1

All outstandmg halances due 1o Lotes are subject to confirmation.

Balances with Bank mclude two rantee i favour ot Punjab National Bank should be separately
disclosed.

On scrutmy of accounts of Zonal office following quarries were noticed:

At Sikkim Zonal office

a) Rs 31321.00 being T.A. bill is wrongly shown as Pre-operative expenses.
b) Prior period rent amounting to Rs. 204952.00 is wrongly debited to Rent account.

At Assam Zonal office

21 Provision for Prepaid insurance, repair & maintenance has not been made.

For BHAWANISHARMAK CO
Chartered Accountants
Fim Registration No 3 14000F

Sd:“

Place: G_U“'dhali Shailendra Sharma( Partner)
Date: 25" August, 2012 M. No. 058382
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AESEEEE the frequency of verification is reasonable
ificati inventori omments
Para 2 (b)to The procedures of physical verification of inve \tone§ follovs{ed NoGC
Auditor's Report by the manage T 2nt are reasonable and adequate in re}ahon
tothe size of the of the company and nature of the business.
- . s
| Para2(c)to The company = maintaining proper records of mventqry No Commen
Auditor's Report except in casc ;' perishable items like fruit products, rice
bran. wheat 5 - etc. As reported, the discrepancies
noticed on veri ~ation between the physical books and the
pny
records were n-' material.
e omments
Ai;?tgri:)ateopon The company nas not granted any loans, secured or NoC
wnsecured, (o companies, firms or other parties listed in
t:e Register maintained under section 301 of the Companies
, s:é 1956. As the company has not granted any loans,
ma;:zq Or Unsecured, to the parties listed in the register
paragrapny oc" Secion 301 of the Companies Act, 1956
S (iii no
applicable. ) (a), (o) (c) and (d) of the Order, are
Para3 (b) g , e
Auditnr’ - Theg . . Com
- Act, 1956 ea'"fd under section 301 of the Compam":‘sr
WasRs.15 4 ,2 s outstanding at the end of the Y€
"es from Ministry of DoNER. " d
|

/
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Para of

| ——

pPara 3 (c)to
Auditor's Report

Para 4 to
Auditor's Report

Para 5 to
Auditor’s Report

Para 6 to
Auditor’s Report

Para 7 to Auditor’s

Report

Para 8 to
Auditor's Report

Para9 (a)to
Auditor's Report

Para9 (b) to
Auditor's Report

Para 10 to
Auditor's Report

NERAMAC'Y

Auditor's Report

Extracts of the concerned
Para of Auditors Report

In our opinion and according to information and explanations
given to us, the rate of interest and other terms and
conditions are not prima facie prejudicial to the interest of
the Company. However no interest is being paid by the
company. As informed to us the company has applied to
the Government of India to waive interest.

In our opinion and according to information and explanations
given to us, there are adequate intemal control procedures
commensurate with the size of the company and nature of
the business with regard to purchases of the inventory, fixed
assets and with regard to the sales of goods. During the
course of our audit, we have not observed any continuing
failure to correct major weaknesses in the internal controls.

The provisic: of paragraph 4(v) of the Companies (Auditor's

Report) Croiei 2003 are not applicable to the company, as
the compe . "i2s not made any transaction that need to
be enterec ¢ io = register in pursuance of section 301 of
the Act.

The provision of paragraph 4(vi) of the Companies (Auditor's
Report) Order, 2003 are not applicable to the company as
the company has not accepted any deposit from public
within the meaning of section 58 A and 58 AA of the Act
1956 and the rules framed there under.

In our opinion, the company has an internal audit system
commensurate with the size and nature of its business.

The provision of paragraph 4(vii) of the Companies (Auditor's
Report) Order, 2003 are not applicable as Central
Government has not prescribed any rules for maintenance
of cost records under section 209 (i) (d) of the Companies

Act, 1956.

As per information and explanation given to us the Company
is not regular in depositing with appropriate authorities
undisputed statutory dues including Provident Fund, Income
Tax, Sales Tax, and Professional Tax etc.

As per information and explanation given to us, no disputed
amounts was outstanding in respect of Income Tax, Sales
Tax, Professional Tax and Provident Fund at the year ended
for a period of more than six months from the date they

become payable.

It has been observed that the accumulated losses of the
Company are more than fifty percent of its Net Worth. The
Company has not incurred Cash Loss during the financial
year covered by our Audit and in the immediately preceding

financial year.

Replies of
Management

No Comments

No Comments

No Comments

No Comments

No Comments

No Comments

No Comments

No Comments

No Comments
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NerACT
d
tracts of the concerne
para of E;arra of Auditors Report
ar

\ LOANS & ADVANCES:

RT TERI ,
4. _sm)/;c o amounting 10 5. 20.674/- & Prepaig

- 2. 25,000/ rel i
para 4 to Feesamounting 0 R, £ )00/ e:ted to previous
Auditor's Report ; ol iransferred 10 Profit & Loss Account. These

‘ : de-tems related to earlier year are to shown as prior
, Dre[z)ad' itelamS Also provisions for current year are not made
| peri :

| on Insurance, Rent etc.

5. OTHERINCOME

e t on Short Term Deposit of

‘ me Include Interes _ ' Dep o
5t | gtsh%:gg;a.oo. Details of Term Deposit & interest not
Para o to 1 .

Auditor's Report provided to us for verification.
| 6. DEPRICIATION OF FIXED ASSETS:

' Depreciation on additionto fixgd assets hgg, not be_en provided
Para 6 to " on pro-rata basis. Depreciation on addition to fixed Assets
Auditor's Report " under Plant & Machinery for less Rs.5,000.00 should be
provided at the rate of 100%. Moreover deprec,a‘.ccon on Assets

sold is not adjusted, instead shown as —ve fire.

|
|
Auditor's Report L
|

NON-COMF

STANDEREL
It has been observed that the following Accous i ng Standard
issued by the (nstitute of Chartered Accountari= of India from
time to time zv& not been complied with in ti.. preparation
& presentaticn of the financial statement. 'vioreover the

impact on (he revenue due to such deviation cannot be
quantified accurately.

Parz 7 to Auditor’s
Report

a) AS-3:- CashFlow Statement
by  AS-6:- [ @ciation Accounting — In respect of addition
to/dedi o0 from the fixed assets depreciation is not
charged o1 oro-rata basis.

¢ 231 ““counting of Government Grants: Subsidies
re recoq

Inized as Income although it is not yet received. Noted
d  AS-15

: i
Gratui Employees Benefit-Provision for Pension, for comP
rdl'u:ty' Leave Salary encashment has not been

, 2{;\:%0 as defined contribution plan & defined benefit

_ . " |

) gifezrgr Accounting for Taxes on Income: Provision for

book &e? Tax resulting from “timing difference” between

Para & 1o | axable Profit has not been made. -
Auditor's Report , x’:’i( N c;t; \ [yeafls

25er madk

National Renewal Fund) should be shown as capital

Ve Under “ .
Para g 1o Reserve & Sumplus'.

Auditor's Re - Repayment g¢ -
bor DONER hag not:z(:::r? S:c\:v?;kigg capital loan from Ministry Of
Vided.

Nott‘,\‘v

Para 10 1o

|nterest a ted
| cer . Note
| Princi ued & due on Govt. loan has been provnded on

Ipal amoyng |
Ountinstead of outstanding balance. | —

""l.‘l..- i &



NERAMAC'Y

F’—_F;ars: of
Auditor’s Report

Para 11 10
Auditor's Report

para 12 to
Auditor's Report

Para 13 to
Auditor's Report

Para 14 to
Auditor’'s Report

Para 15to
Auditor’s Report

Para 16 to
Auditor's Report

Para 17 to
Auditor’'s Report

Extracts of the concerned
Para of Auditors Report

The Assets of the Company are not fully insured.

From the Current Financial Year manually accounting system

. is replaced by computerized accounting system using the

"Tally Soﬂwgre" at Head Office & some Zonal Office. However
the accounting procedure is needed to be improved.

It has been observed that Income Tax deducted at Sources
hgvg not been deposited with Central Government Account
within the stipulated time under the provision of the Income
Tax Act, 1961. Original Challan of Tax Deducted of earlier
years were not available to us for verification & the same
were verified through cash book maintained. Moreover
Corporation is depositing Income Tax into the Govt. Account

by accouiit payee cheque instead of electronic payment
systgm. whieh has become mandatory now a days under the
provisior 1 oome Tax Act, 1961.

Incase ¢f i1 nayment the Corporation deducted at rates
other thzar . 1Hizd in the income Tax Act, 1961. Moreover,
an updale &1y return of Income Tax deducted at Source
has not 3¢« +0f as required under the Law. However in the

absence i sugporting evidence i.e original challan we could
not ascertain the total amount of Income Tax deducted at
source & deposited in Government account.

The corporation has not prepared a comprehensive accounting
Manual, which lays down the Rules for financial & Inventory
Accounting, delegation of Financial powers, procedures for
Sanction and adjustment of advances, accounting for

subsidies and grants etc.

All outstanding balancers due to/from outside parties are
subject to confirmation.

Balance with Bank include two Bank Guarantee in favour of
Punjab National Bank should be separately disclosed.

On scrutiny of accounts of Zonal Office following quarries were
noticed:

At Sikkim Zonal Office :

At Sikkim Zonal LITICE .
a) Rs.31,321.00 being T.A bill is wrongly shown as Pre-
operative expenses.

b)  Prior period adjustment amounting to Rs.2,04,952.00 is
wrongly debited to Rent account.

At Assam Zonal Office :
a) Provision for Prepaid insurance, repair & maintenance

has not been made.

Replies of
Management

Noted & action wilbe intiated to get
the assets of the Company fully
insured.

Noted

> Noted for compliance

J

Noted. As approved by the BoD in
their 109" Meeting held on
21.06.2012, action initiated for the
same.

Noted

Noted. Necessary corrections will be
made in next year's accounts.

Noted. Necessary corrections
will be made in next year's ac-

? counts

ANNUAL REPORT 2011-2012 31




p—

NERAMAC t

—
" nts made by the

" Exract of the Comme i
Comptroller and Auditor Ge'ie,_ralA ?.f.ln @ ———
I—— D AUDITOR GENERAL
E COMPTROLLER AN
COMMENTS OF TVE ' /ON ON 619(4) OF THE COMPANIES

R
OF INDIA UN UNDER = UNTS OF NORTH EASTERN REGIONAL

T, 1956 ON THE AC
:gRICULTURAL MARKETING CORPORATION LIMITED FOR THE

YEAR ENDED 31 MARCH 2012.

The preparation of financial statements of North Eastern .Regional Agricultural Marketing
Corporation Limited for the year ended 31 March 2012 in accordance with the financial

reporting framework prescribed under the Companies Act, 1956 is the responsibility of the
management of the company The statutory auditors appointed by the Compiroller and
Auditor General of India under Section 619(2) of the Companies Act, 1956 are r>sponsible

| for expressing opinion on these financial statements under section 227 of the _>mpanies

Act, 195¢ basec on independent audit in accordance with the auditing and =ssurance

| standards prescribed by their professional body the Institute of Chartered Acc- :ntants of
' Indig This s sizied (o have been done by theim vide their Audit Reprt (revisec ' dated 25.

| 08201
on beball of the Comptrolier an :
| supplementzrs eyt urar ‘e.'n g?sim‘ o7 General of India have coducted a
| eiiialy adQii unaer sectior 3} (b of t H 14 . .
| sttoment of North Eastorm Rogerat 1as - ?e Companles Act, 1956 of :::c financial
| yearended 31 lzrch 2047 Thi J;ap!a,L ! Marketing Corporation Liniiiad for the
| Without sccess (- the workin papes of oo .‘-:“ddlt has been carried out indzpendently
inquities of the Statuory audier s L 18 utory auditors and is limited primarily to
SOme of the oo o0 o bersonnel and a selective Examination of
836(:’.} on my s 2 =Ys fe .
WOUId give rise 1 ) UBIL, nothing sigrific
o 3; € 1156 15 any comment upon gr oy, meant has come to my knowledge which
tion 61514 o ‘“ment to Statutory Auditor's report under
\~-,.

RN REGIONAL AGRICULT

ASTE
NORTH EASTEC 0 RATION LIMITED, Gy RAL

MARKETING C Wa

HATI

No Commers




NERAMAC'Y

~H EASTERN REGIONAL AGRICULTURAL
‘ ETING CORPORATION LIMITED, GUWAHATI

J icul Ason 31*March | Ason 31*March
Particulars Note 2012 2011
P (Rupees in ‘000) (Rupees in ‘000)
' LEQUITY & LIABILITES
' (A) Shareholder’s Funds
(a) Share Capital 1 76,200.00 76,200.00
| (b) Reserves and Surplus 2 (38,124.89) (48,131.93)
1‘
| (B) Share Application More:/ ) ]
(Pending Allotment)
(C) Non Current Liabilites
(a) Long Term Borrowings 3 151,300.00 131,300.00
(b) Differed Tax Liabilites (Net) - - -
|
? (c) Other Long Term Liabilites 4 30,554.68 50,399.55
(d) Long Term Provisions 5 915.32 915.32
(D) Current Liabilites
(a) Short Term Borrowings . - -
(b) Trade Payables 6 171,919.83 165,784.89
(c) Other Current Liabilites 7 92,988.70 58,755.24
(d) Short Term Provisions = - -
Total :: 485,753.64 435,223.07
Sd/- Sd/- Sd/-
P.R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter
Membership No 058352
Chartered Accountanty
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NERVACT
' Ason 31" Marcp,
Note | 2012 As on 3,
| R ‘
particulars _(Rupees in 090) (Rup Ay
Iy — P,
" LASSETS | K
I.ASSETS
(A Non-Current Assets
(a) Fixed Assets 8 18,765.67
(i) Tangible Assets - - 17,661_79
(ii) Intangible AssetsP s _ 20,930.91 e
; -In-Progr 504
(iii) Capital Work ont } ) 504 49
(iv) Intrangible Assets Under Developm ] -
(b) Non Current Investment ] ]
(c) Deffered Tax Assets (Net)
(d) Long Term Loans & Advances - -
(e) Others Non Current Assets - -
(B) Current Assets
(a) Current Investment - o - .
(b) Inventories 9 s 402085
(c) Trade Receivable 10 20'.,867.15 143,766.75
(d) Cash & Cash Equivalents 11 £.169.66 54,783.75
(e) Short Term Loans & Advarices 12 17+.357.54 192,60821
(f) Others Current Assets 13 5,503.56 47872
Total i 4¢,753.64 4352237
Significant Accounting Policies
and Notes on Accounts (1to 21)
ules referred to above forir -+ integral part of the Accounts
Repor of even date
Sal-
" d/_
P. R. Meshram Sd/- Sar
Director S. Bhattacharjee S. Sh:;]
Managing Director Pa NC 58352
Membershlp 4 \_ianty
Chartered A
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NERAMAC'Y

H EASTERN REGIONAL AGRICULTURAL
F'ING CORPORATION LIMITED, GUWAHATI

NT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.3.2012

r' Particulars Notes | Ason31*March | Ason 31*March
! 2012 2011
| (Rupees in ‘000) (Rupees in ‘000)
:L_,—‘—/ T — pace ey e i At tdaislatia
'I. INCOME
(a) Revenue From Operations 14 960,423.66 999,076.36
(b) Other Income 15 49,136.69 25,213.92
Total Revenue 1,009,560.35 1,024,290.27
Il. EXPENDITURE
(a) Cost of Materials Consume 16 1,957.18 3,496.21
(b) Purchase of Stock-in Trade 17 933,614.88 964,075.70
(c) Changes of Inventories of Firi =i Goods, 18 (5,831.32) 1,453.38
Work-in Progress and stock- In-Trade
(d) Employee Benefits Expenses 19 21,939.05 20,803.28
(e) Finance Costs = - -
(f) Depriciation and Amortization Expenses - 1,557.14 2,058.42
(g) Other Expenses 20 41,416.39 11,657.13
Total Expenses :: 994,653.31 1,003,544.12
Profit(Loss) Before Tax (I-11) 14,907.04 20,746.15
l. TAXEXPENSES
(a) Current Tax - 4,900.00 6,000.00
(b) Deferred Tax - = -
rofit (Loss) For the Period 10,007.04 14,746.15
/. Earnings per share:
(a) Basic 21 131 194
ignificant Accounting Policies and Notes on Accounts | (1to 21) l
Sd/- Sd/- Sd/-
P.R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter
Membership No 058352
Chartered Accountanty
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LIMITED, GUWAﬁk

fWear Ended 31st Marg,

ecessary to conform to the
ant
¥

, whereve!

| Ason 31 03-2012 As on 31
(Rsin'000) (Rsin'
100,000.00 1000
, 000 each
m\\wmd‘ _ of 1000 each)
000 equity Share
Previaus Yed’ 10 et 76,200.00 7620
000/- each)
s o S ST som | T
Pres k\zS "93 St v — 76,200.00 76,2

Tot!l o DTS

1.1 Rreccrm.,manon of number of shares
| Ason31-07-2012 | Ason3td

Paruld ars R
(Rsin 700) (Rsin'
-
No. of Shares Amount No. of Shares
E Shares 1
¢ Baance 76200 ,200.00 76200
) - 76200 L?«5.200.00 76200
12 Par Vaive of Share B
53 Baklls @  coss ot equry s e aving par value of Rs. 1000/- Each
i of Shareholders holding more than 5% Shams
Ason 31-03-2012 Ason
) (Rs in *000) (R
— 3 No of Shares Amoungt No of Si
[ o o [ﬂ}})é —___/"
76180 76,180.00 | 761t
PR prod
Director Sd/- ‘
Msa'nBahanaCharjee S gsm;“
9ing Director 'partv‘
Membersh'P |
Chartered A
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2. RESERVES AND SURPLUS

NERAMAC'Y

[ Pparticulars Ason31-03-2012 | Ason31-03-2011
- (Rs in ‘000) (Rs in ‘000)
surplus_in statement of Profit & Loss
Opening Balance (48,131.93) (62,878.08)
Less: Profit for the year 10,007.04 14,746.15
Total (38,124.89) (48,131.93)
3. Long Term Borrowings
Particulars As on 31-03-2012 | As on 31-03-2011
(Rs in ‘000) (Rs in ‘000)
- SECURED NIL NIL
UNSECURED
Working Capital Loan from Minsriy o7 DoNER 151,300.00 131,300.00
. Total 151,300.00 131,300.00

4. OTHER LONG TERM LIAZ:LITES

Particulars Ason 31-03-2012 | Ason 31-03-2011
(Rs in ‘000) (Rs in ‘000)
~ Trade payable 27,202.68 29,347.55
Others* 3,352.00 21,052.00
Total 30,554.68 50,399.55
* Other Liabilities comprise Sale Subsidy / Grantin Aid
5. LONG TERM PROVISION
Particulars As on 31-03-2012 | Ason 31-03-2011
(Rs in ‘000) (Rs in ‘000)
. Provision For Employes Benefit 915.32 915.32
| 915.32

Total
L -

915.32

" Provision for employees benefite includes provision for VRS ( National Renewal Fund)

Sd/- Sd/- Sd/-
P. R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter

Membership No 058352
Chartered Accountanty
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NERAMA " 4
g PAYABLE
6. TRAD | Ason31:03:2012 | g
particulars ‘ (Rs in ‘000) On31q,
o NIL -0

‘ 171,919.83 NI,
; : - 165'784 8
3 171,919.83 16 ' g
| - »L__,_ ] 51784.89

o s s o 91:08-2018 | Axorais
0n31_03

— oy

Interest accrued and due on Borrowings: 49,747.35 25%
43,241.35 %

32976

I

Other Payables” i
o 9208870 |  Sa7en
urity deposit and advances from customers. T

* Include Statutory Dues, sec

Sd/-
P.R. Mesh
: ram
Director 5. gy 30 5
g e ;-
recter e
Members’ "
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veruacy

9. INVENTORIES
As on 31.03_2012
Particulars (Rs in ‘000) As o, g
03,
| 440 88 (Rg in ,oog;).
2 Matenals
Raw Mate 7.232.90 1 2-082‘4
Finished Goods ; 1 8
12837 | 401 5
Stores And Spares . | ",
Others' .00 i 392-;0
8’1 59. ‘ : 9
i rials & Stock of Power & Fuel :
. Judes Stocks of pPacking Materials & StOC :
ﬁt:::o':;: ':::camed at lower of cost and net realisable value.
10 TRADE RECEIVABLES
| As on 31-03-2012
Particulars d As
L RT3y

_ Rsin'000) | iggipid
T

(Unsecured & Considered Good)

Over Six Months 1:?2;;;9 41,907.94
s == | 20%- 3 M
rotal - 00,867.15 143,76675
11 CASH & CASH EQUIVALENTS
Ason o -03-2012 As on 310
A (Rs ' ‘000) Rsin'
33, 34.31 27 871
& 3.49 406
€ .44 4K
23,500.41 2643
59,169.66 | A"
.+ VANCES
As on 31-m Ason ?1'90363
(Rs in ‘000) (Re¥
telateo Parties 11,675.96 y
648.0°
p ) 3,238.89 05
—- 442.70 01022
Total i 1,59' : 19 598.2
— 174,357.54 '
* Others Comprises of R
Jmpnses of advances to staff, suppliers prepaid expenses:
Sd/- -
PR ‘Meshram Sd/- S. 5;1"1 i
Director S. Bhattacharjee pa ’_:L 0563&
Managing Director M embershil" ‘_Lnunlanl
charter®”
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43 O THER CURRENT ASSETS
Particulars As on 31-03-2012  As on 31-03-2011
(Rs in ‘000) (Rs in ‘000)
Other Current Assets Consist of the Following
;;sc Expenses ( to the extent not w/off or adjusted) 3,503.56 4757 .26
3,503.56 4,787.26

14. REVENUE FROM OPERATIONS

Ason 31-03-2012 Ason 31-03-2011

| Particulars

1 - (Rs in ‘000) (Rs in ‘000)

i é;Ie From Operation 960423~6€; 999.076.36

:W:rvogl | 960,453.66 999,076.36

15. OTHER INCOME

Particulars Ason 31-03-2012 Ason 31-03-2011
j (Rs in ‘000) (Rs in ‘000)

' Interest - ’ 2,371.99 1,115.14

' Misc Income 1,863.41 5,579.22

LOther Non Operating Income* 44.901.29 18,519.55

| Total 49,136.69 25,213.92

* Non operating Income Include income from Consultancy and credit for sales subsidy

16.COST OF MATERIALS CONSUMED

Particulars As on 31-03-2012 | As on 31-03-2011
(Rs in ‘000) (Rs in ‘000) ‘:
'~ Indigenous 1,957.18 3,496.21
Total " 1,957.18 3,496.21
Sd/- Sd/- Sd/-
P. R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter

Membership No 058352
Chartered Accountanty
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TRADE S
URCHASE OF rock N '

17.P Ason 31-03-2012 | ag,
s | (Rs in ‘000) N 3143,
. particulars J— . "”mﬁx(ﬁs\in 0 b

__— 943,514.88 e =y
— 9
purchase Adiuste d 9,900.00 5 9(7)2'70

Less:- TransPOi"Sup_s,ld! - j/—////l - 933,614.88 o 0

64;075.70

VENTORlES OF FINISHED GOODS WORK'IN'PROGR
E&g

18. CHANGES IN IN

fffff : As on 31-03-2012 | Ason 3103,
Particulars (R«? m _*&o)— (Rs:‘,;:"?&:?ﬁ

wI\;w:;é'rwtéhjsas (At Close)
7,232.90 14015

Stock in Trade

Inventories (At Commencement)
4.401.58

S ””njr?%__ - ’ 2.854%
Total (5.231.32) 1,453.38
12 EMPLOYEE BENEFITS EXPENSES
Particulars . N
As on 31-03-2012 | Ason31-03-f
S —— (Rs in ‘000) (Rs in ‘000
wdialies gng v ages
o 18,444, 07601
0 . ution o Provident and Other Fiinds ” hy
| Siaff Weffare Expenses . i
o i S 1,360.01 20080
T — 21,939.05 20802

\I,lfa.rc: E)(penSeS i o
sesinclude Bory e ) ,~
Borus, Gratuity, Medical Expenses, LTC, Leave Encashmen“"

Sd/.
PR Mesh
ram
Directy, " Sd/- ;
M . Bhattachaqee sh :118

anaglng DireC{or .["uﬂ‘ 05835‘
Members' "

Chartere’

SNNUAL Rpon J




20. OTHER EXPENSES

NERAMAC'Y

> T,

— T e ——

| particulars As on 31-03-2012 | As on 31-03.2011

j (Rs in ‘000) (Rs in ‘000)

jL/'Manufacturing Expenses -

| packing Materials 85.07 226.71

| Stores & Spare Parts 18.90 59 25
power & Fuel 103.60 790.21
Factory Repair & Maintenance 31.52 522.69
Factory Electricity 372.22 490,08
Freight & Handling (Factory) 105.29 614 17
Factory Wages 1,061.02 973.17
Storage charges - 516.03
Running cost of Ref. Van - 294.70
Cost of Ginger Production 226.84 1,149.52
Processing cost 851.03 -
Selling and Distribution Exper:«
Sales Tax - 714.23
Sales Commission 269.70 324.63
Advertisement Expenses 694.34 289.06
Exhibition & Trade Fair 173.96 36.50
Capacity Building Program & Promotional Expenses 25,123.34 -
Establishment Expenses
Auction Expenses 2468 -
Audit Expenses 30.66 22.80
Bank Commission 304.83 289.82
Board Meeting Expenses 234.89 32497
Books & Periodicals 43.48 21.39
Consultant Fees 415.64 267.50
Conveyance 148.32 132.53
Elect. Charges 174.59 464.46

A



vemmAcT

particulars

Electrical Fittings
Entertainment Expenses
Freight & Handling
InternaIAudit Fee
|nsurance
Legal Expenses
Licence Fees
| Meeting & Conferencé
: Membership Fee
| Miscellaneous Ex
Polution Control Fees
postage & Telegram
Printing & Stationery
Rates & Taxes
i Registration Fees
' Renewal fees

Rent

Repair & Maintenance
inar Expenses

penses

ing & Maintenance
menses W/OT
Deffered Revenue Expenditure
Prior Period Adjustmerd

| Total

As on 31-03-2012
(Rs in ‘000)
33.06
40.38
325.43
18.00
99.13
83.45
330.00
380.85
7.96
245.09
50.00
141.01
618.42
28.21
7.70
66.93
1,973.79
398.50
652.67
08.60
18.00
8.00
509.93
38.44
1,293.81
1,101.37
875.89
407.81

1,070.08

21. EAK

~

& PAR SHARE (EPS)

| Particutar

‘et profit After Tax as
-’ ( as per State i
t:n.;mber of Equity Shares remerbren & Loss
. Earning Per Share

Fatce Value per Equity share

—_—

" Sd/-
. R. Meshram
Director S
S. Bhattacharjee

Managing Director
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193
131.33 1
1.00 e
g S8
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1214
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11813
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1800
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NERAMAC'Y

H EASTERN REGIONAL AGRICULTURAL
TING CORPORATION LIMITED, GUWAHATI

"CASH FLOW STATEMENT FOR THE YEAR ENDED 31

3.2012

Amount (Rs in ‘000)

ANNUAL REPORT 2011-2012 45

w’N;tJI;gﬁt as per Profit & Loss Account 10,007.04
' Increase in Loan from Ministry 43.969.00
- Decrease in Loans & Advances 18.475.67
Decrease in Preliminery & Pre-oper = Zxpenses 1,283.70
' Increase in Current Liabilities 14.119.53
(A) 87.85494
~ Cash Outflows: Amount (Rs in ‘000)
" Increase in Capital Works in Progress 3,426.45
" Decrease in Sales Subsidy 17,700.00
Net Increase in Fixed Assests 1,103.88
Increase in Inventory 4,138.30
Increase in Sundry Debtors 57,100.41
(B) 83,469.03
Opening Balance (©) 5478375
Add/Less, Cash Surplus/ Cash Deficit during the year
Cash Generation from operation (A)-(B)=(D) 4,385.91
Closing Cash / Bank Balances (C )»+(D)=(E) 59,169.66
Sd/- Sd/- Sd/-
P. R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter

Membership No 058352
Chartered Accountanty



SIGNIFICANT ACC

a)

b)

a)

a)

OUNTING POLICIES

BASIS OF pREpARAﬂON OF FlNANCIAL' STATEMENT:
Financial statement has been prepared asa going concemn basis under historicy
in accordance with the generally accepted accounting principles and the py

, T
Companies Act,1956 as adopted consistently by the company. Visioy . )

USE OF ESTIMATE:
mentin conformity with generally accepted accounti

The preparation of financial state _ .
requires the management to make estimates and assumptions that affect the reporteq,,

of assets and liabilities 85 of the date of the financial staterm2nt and reported amountsf;, k|
& expenses during the reporting period. Management be i2ves that the estimatesuse:{f )
oreparation of financial statementare prudent and reasc zble. Difference betweenm;.,
nized in the period in whic!: =2sultare known/mateﬂalizec"

~esuit and ~ctimates are recogd I
seis ars stated ai ©o8t of acquisition or construcionless accumulated deprecz
uces all incidenta! expenses related to acquisitic and installation, other preof:
- 2n5 nierestin czs2 of construction. )
\n on Fixed ass=i= has been provided attn- -ate & in the manner presoft
ihe Compznizs Act,1956. n)
d 52 impared when the carrying co': Of assets exceeds\::;i o’
“lose = o arged to the profit & loss & ~ountin the yea""
o A ' ta ,datlower\-‘.‘
) _:; ? g, il inventories of Finished Goods, Work in Progress etc. ares ; -;)stofoo.r‘.[.
.g e .t; treaiizable value. }Cost of inventories comprises of all cost of purchas r 1 cond”
rﬁz?te]rei; |CO§t incurred in bringing the inventories to their pl’eSent locatio
- s & stores and spares are stated at cost on FIFO Bas!s:
VEN E
UE RECOGNITION: o ol

Reve : .
o g(;\(;l:sf;;m sale of goods is recognized when significant risk @ d-:;?lusi‘w s
ve passed to the buyer. Turnover includes sal€ of goods

are net of claim. Interest in i
g come is recogni i roportion
amount outstanding & rate applicable gnized on time P p

siS




NERAMAC'Y

- BENEFITS:
i Sho cmployee benefits are recognized as an expense at the undiscounted amount in
" he profit and loss account of the year in which the related service is rendered.

ii. Post employment and oher long term employee benefits are recognized as an expense in
the Profitand Loss account for the year in which the employee has rendered services. The
expense is recognized at the present value of the amounts payable determined using

estimated basis.
EMPLOYEE SEPARATION COST:

Compensation to employees who have opted for retirement under the voluntary retirement
scheme of the Company is charged to the Profit & Loss Account in the year of option.

BORROWING COST:

Borrowing cost that attributable - e acquisition or construction of qualifying assets are
capitalized as part of cost of such == = 5. Aqualifying assets is an assets that necessarily takes
substantial period of time to ge! v for its intended use or sale. Other borrowing cost are

recognized as an expenses ir - 1od inwhich they are incurred.
k) PROVISION FOR TAXATIOM:
Provision for current tax is me -
using the applicable rate & tax i ws.
CONTINGENT LIABILITIES :

Contingent liabilities are disclosed in respect of present possible obligation that arise from
nast events but their existence is confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the company.

m) SEGMENT REPORTING:
The company has single business segment namely “Producing, Processing & marketing of
agricultural based products”. As such, the company business does not fall under the different

segment reporting as defined in AS-17 of ICAI.

n) ACCOUNTING FOR INVESTMENT:
\nvestments are carried at cost. Investments in Fixed deposit represent unutilized funds to be
deployed for capital expenditure as well as revenue expenditures.

--d at the amount expected to be paid to the tax authorities,

Sd/- Sd/- Sd/-
P.R. Meshram S. Bhattacharjee S. Sharma
Director Managing Director Parter
Membership No 058352
Chartered Accountanty
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NOTES ON ACCOUNTS

The Corporati IS
Kailashahar sub-divisio
and whose value has been ta

The Corporation owns.4
Ginger Processing Unit,
whose value has been take

1.

The Corporation owns
Kamrup, Assam for con
Assam for a total cost of
2011 along with land revenu

The Corpora
setting up of Cashew nut fa

]

Az zudit Fees (Rs.)
Necessary provision for {

wapacity and production :

PARTICULARS |
f
!

- a) Licensed capacity

} b) Installed Capacity
€)  Annual Production (in MT)

i) Juice Concentrate

ii) Finished Cashewnut

on owns 1.64 bighas of lar
n, Tripura which has

taken as nil.
plot bearing No.12inthe EPIP g

000 Sg. m. a v °
visionally all

y allotted by the Govt. of ey,

egha@l

which has been pro

nas nil.
1 54 Bighas of land under Dispur Revenue Cirgje -
struction of Office building which has been a|loctte in the
Rs. 22,50,000/-. This payment was released in?g ;
e and taxes for twenty five years amounting to R: rznggth ,
- €02

Current Year
18,000.00

CURRENT YEAR

—]

Raw
Cashew

Pineapple
Processed

) Crushed

0.50 MT/day
-do-

48 MT/day

-do-

id in €S Plot No. 377 (Ne
W) o
been allotted free of CZ)sI gﬂy"t‘;fa Na'kat
& Gy 2
Vt‘otr.

by the b

tion owns 6 bighas 2 khata and 4 lacha land at Mankachar, Digg;
ctory which is valued at Rs. :2,03,932/-, » LISUrct D

The insurance claims on account of shortage of stock «:'& accounted for as & whe
N

Payment to and provisions in respect of payment to ste ' ifory auditors :

Previous Year

18,000.00

iaKine into considerati z;}?;é:;n on income has beer: inade in the Books of Accol

axing into consideration of <iapreciation for the financi: ! year.

////
PREVIOUS YEAR

nie Casr

Pineap” oy

Crushe®
. !

L

48 MT/ ¢

-do-

<4

18.5

—

1.03

—



10.
11.

12.
13.

14.
15.

16.

17.

Sobhayaga Advertising, Kolkata 19.90 12.62 7.28

NERMAC'T

Analysis of raw material consumed:

ITEM CONSUMPTION IN MT VALUE (RS)

Pineapple - - |

Raw Cashewnut 4.20 2,01,600.00

The previous figure has been regrouped and rearranged wherever necessary.

Break-up of expenditure of employees who are in receipt of remuneration in the aggregate of
Rs. 3,00,000/- or more per annum if employed for full year and of Rs. 25,000/- or more per
month if employed for part of the year.

Employed Employed for
tor the Full Year part of the year

Number of employees 6 0

Investment allowance reser. . il be created in the year of assessable profits.

Some creditors have filed money suit / writ petition against the Corporation because the
Corporation has not accepted the quantum of their claims.

Provision for leave encashment benefit has been provided on estimated basis.

Contingent liabilities not provided for:
(Rsinlacs)

Creditors “Amount | Liabilities Contingent
Claimed Provided Liabilities

EE— S —eee e

Total 19.90 12.62 7.28

During the financial year 2004 — 05 the Company has issued two Bank Guarantee drawn on
Punjab National Bank, Zoo Road Branch, Guwahati in favour of the Registrar General, Calcutta
High Court (Appellate Suite) for an amount of Rs.19,62,430.85 against pledging Term Deposit
bearing No. 18/2004 dt. 06.08.2004 and 1/2005 dt. 11.01.2005. Subsequently renewed yearly
basis.

Miscellaneous expenditure to the extent not written off or adjusted is charged 1/5 to the PL
Account during the financial year.

18. Sales include taxes.
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to and provision in respect of payment of M’"‘aqmq Dim(;tm
Payment to and )

19
2011 - 2012
201 a,
10.25,482 00 .
5 e 2.400.00 %4
b)  Medical Reimbursement 27'120'0 A g,
c)  TAExpenses 6’00 - 18,00 »
d)  Entertainment 000.00 ) "
20 Ministry of DONER was approached to waive the interest @ 10.5% on WOrkir, o

‘ ity wi ing Capital loan of Rs 2. Cror

fRs 13.13 Crin parity with the Working |
Sre: Zf interest. This followed by our letter No 180{Syb5|dy/Acctts/607 d
for clarification from Administrative Ministry. Ministry of DoNER viqg

NERAMAC (DoNER) dated 4.02.2011 informed that the
offinance and advice to maintain the status quo in accor

~Ompan

vonhas claimed sales subsidy pertaining

certraic at FJCP, Nalkata during
50002 The claimhas been ackno
e 2ot e laimhas been charged in

Claredd i -~ Board and hence the ar
¢t ucialyear 2011-2012.

the Merrs s, m & Articles of Associati
arcy v ' the food processing s«

‘ancial yearis Rs. 131/
ding during the financiz

{
1 (K

JA L0 Gn ‘“«d,:‘ "l"-f/(i

p &b 4 Pa
AT OT 80 AS8E] ¢ Ce

Sd/.
PR. Meshram 5 8% id/—h .
Director -Bhallacharjee
Managing Director

atteris being take,

' reviewed at each Balance Sheet date. If th‘«' e
xternal factors, an impairment is recogr
eds its recoverable amount.
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Exploring packaging programmes through perticipation & organizing Indpack.

FR

ional /’«Qricultura
; astern Red! : td.
il North E:(etmg Co ,pomtlon L " ONER)
] | ,qu,l dia Enterprise - under Ministry o
l 1A Govt of India £N

Indpack 2011 at Hyderabad from 25th to 27th November, 2011
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