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Notice

FOURTH ANNUAL REPORT 1985-86

NOTICE is hereby given that the Fourth Annual General Meeting of the
Shareholders of the North Eastern Regional Agricultural Marketing Cor-
poration Limited will be held on Friday, the 31st October, 1986 at 5.00
P.M. at the Registered Office of the Corporation at Rajgarh Road, Guwahati
to transact the following

1. To receive and adopt the Directors’ Report, Audited Balance sheet and
Profit and Loss Account for the year 1985-86. The Comments of the
Comptroller and Auditor General of India on the accounts will be

placed on the table.

2. Any other business that may ordinarily be transacted with the permi-
ssion of the Chair.

For and on behalf of the Board

Sd/-
Guwahati-781 003 (Dr. L. KRISHNASWAMY)
9th Oct., 1586 7 Chairman-cum-Managing Director

To : .
1. All Members of the Corporation.
2. M/s Dosi & Co., Chartered Accountant, Paltan Bazar Guwahati.

Note : A member entitled to attend and vote at the meeting is entitled to
appoint a proxy to attend and vote instead of himself and proxy need

not be a member.



NERAMAC LIMITED

Chairman’s Statement o

| have great pleasure in welcoming you this afternoon to the Fourth Annual General Meeting of
the North Eastern Regional Agricultural Marketing .Corporation Limited. -The Fourth Report of the Board
of Directors on the Annual Accounts for the year 1985-86 and the Audited Accounts along with the com-
msnts of the Comptroller and Auditor General of India are before you for consideration and approval,

With a view to increase the activities, NERAMAC dealt with the marketing of other agricultural
commodities like mustard seeds, castor seeds, peas, arhar, linseeds, blackgram etc. during the year 1985-86,
A substantial part of turnover agaregating Rs. 39.58 lakhs out of the total turnover of Rs. 7201
lakhs has been achieved from the marketing of agricultural commodities. But this has resulted in sizeable
loss. The performance of the Corporation in regard to horticultural products also was not encourzging.
Since inception, as you are aware, this Corporation has confined its activities with only pineapple, pine-
apple products and some dealings in green ginger. The Corporation had incurred a significant loss on its
dealings in green ginger. The trading loss for the year was Rs. 3.70 lakhs. The entire overhead expen-
diture amounting to Rs. 12.82 lakhs remains more or less uncovered with the trading activities resulting
into a loss of Rs. 12.31 lakhs.

As far as our project for the Fruit Juice Concentration plant at Nalkata in North Tripura is concern-
ed, | am happy to inform you the speedy progress which construction of the concentrate plant is making.
As you are aware, setting up of this plant was approved by the Government of India in July 1984 at a
total outlay of Rs, 213.56 lakhs. Even though the contract for supply of machineries and erection work
was finalised with M/s. Vulcan Laval in May 1985, the civil work could niot commence in time mainly due
to delay in selecting of a suitable site for the project. The civil contract could be awarded to M/s National
Building Construction Corporation, a Government of India Undertaking, only in February 1986. Against
the corﬁpletion period of 28 months of the project from the zero date to the date of completion, all the
activities of the project have bsen geared to complete the project within 16 months from the date of the
starting of its civil work by crashing the activities. The delay in the starting of the civil work will how-
ever not affect in catching the pineapple season in 1987 as originally planned. The Project is expected to
be commissioned in June 1987,

With a view to make this Corporation more effective and instrumental to the economic development
of the entire NE region, | would like to put forward my observations as follows :

1) The main objective of NERAMAC is to help the small and marginal farmers of horticultural pro-
ducts especially fruits and vegetables by ensuring better markets for their products and thereby
enabling them to obtain remunerative prices. Ginger and pineapple are the main produces in the
region, NERAMAC may not be in a position to make any significant dent in the region unless
NERAMAC enters into the marketing of these commodities in a bigger way in competiticn
with the private trade. If the past experience is any guide, NERAMAC is bound to incur heavy
losses in the marketing of these two commodities, As a Corporation, NERAMAC cannot
afford to incur losses continucusly only with a view to help cultivators of these perishable
commodities. [n order to achieve the twin objzctives of helping the cultivators of pineapple
and ginger and other perishable commodities and at the same time earn a marginal profit for
the Corporation to run viably, NERAMAC may have to enter into the marketing activities of
other agricultural commodities also judicious'y in the region where NERAMAC can make suffi-
cient profit margin which would offset the loss likely to be incurred in the marketing of
perishable commaodities.
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2) In order to achieve the above objectives NERAMAC may set up its unit offices in each of the
constituent units/UTs in the region for effective coordination/liaison with the state agencies
and their involvement for the gainful operation of the marketing by NERAMAC in the region.

3) As far as the export activities are concerned, NERAMAC could not make any signiticant impact

in the region. Of late it has been found that the guantities exported by Associate Units through
NERAMAC have considerably dwindled. In spite of the best efforts mace by NERAMAC in
helping the Associate Units by extending all necessary assistance, the Associate Units did not
honour their commitments of export thereby making NERAMAC a defaulter. The present export
policy of NERAMAC with the Associate Units has to be reconsidered. We have to make
serious efforts to put up our own units wherever it is technically feasible and economically
viable instead of depending on the Associate Units,

4) If necessary, NERAMAC should go for 100 per cent export oriented projects for the agricul-
tural/horticultural products wherever possible preferably with the equity participation of the
concerned State/UT in the NE Regicon.

Before | conclude, | must thank my colleagues on the Board of Directors for their valuable advice,
cooperation and support. | am extremely grateful to the Government of India, especiglly the Department
of Food and NEC for their sustained support and active cooperatien. [ am also thankful to my predec-
essor Shri Bhaskar Barua, 1AS, for his guidance. | place on record my sincere appreciation towards the
excellent work done by the Managers and staff during the year.

Sdy-
Place : Guwahati (Dr. L. Krishnaswamy)
Date : 31st Oct., 1986. Chairman-cum-Managing Director



NERAMAC LIMITED

Directors® Report

The Board of Directors have pleasure in submitting the Annual Report on the working of the
Corporation along with the statement of accounts and the Auditors” Report for the year ending 31st March

1986.

FINANCIAL HIGHLIGHTS :

During the year, the total sales turnover for the Corporation amounted fo Rs. 72.01 lakhs compared
to Rs. 82.00 lakhs in the previous year. The decrease in sales was due to the decrease in the quantum of
exports of pineapple products effacted through NERAMAC by the Associate Units. The value of exports
decreased from Rs. 45 lakhs in the previous year to Rs. 14.5 lakhs during the year, The trading loss is
Rs, 3.70 lakhs compared to the trading profit of Rs. 0.85 lakh in the previous year. There is also decline
in the interest income to Rs. 7.24 lakhs as compared to Rs. 10.31 lakhs in the previous year. The entire
overhead expenditure amounting to Rs 12.82 lakhs remains more or less uncovered with the trading
activities resulting a loss of Rs. 12.31 lakhs.

PROJECT :

The year 1985-86 can be treated as very successful year from the project point of view. The found-
afion stone of the factory for the Fruit Juice Concentration Plant, the major project of the Corporation at Nal-
kata, in North Tripura district of Tripura was laid on 11.10.85 by the Hon'ble Chief Minister of Tripura, Civil
work, at a contract amount of Rs. 35.95 lakhs, was awarded to NBCC, a Government of India undertaking
in February 1986. The cement and steel at an estimated cost of Rs. 22.6 lakhs are to be provided by the
Corporation. The civil construction work of the plant commenced on 24th February 1986, The founda-
tion, of the fitst column of the factory was laid on 8th March, 1986 by the Secretary, Agriculture,
Government of Tripura. The civil construction work has started in full swing. The machineries and
equipments have also started arriving at the site. A committee has been constituted under the chairman-
ship of the Secretary, Agriculture, Government of Tripura who is also a member in NERAMAC Board
to monitor the progress of the project work. All the activities of the project have been geared with a
view to commission the project in June 1987.

BUSINESS ACTIVITIES:

Green Ginger : The trade in green ginger has not been encouraging during the year as in the
previous years. A small quantity of 22.11 MT of ginger could be marketed against 117.63 MT in the
previous year. The Corporation entered into arrangement with Tripura Apex Marketing Cooperative
Socisty for procurement of green ginger from Tripura to be marketed in Calcutta Market. 71.57 MT of
ginger were procured by the Scciety. But the entirte quantity was found damaged when it reached
Calcutta. A meagre sum of Rs. 3,306.49 was realised. The Corporation had paid a sum of Rs, 2.1 lakhs
to the Society as advance. This account is under process of settlement,

The Corporation made a successful beginning in transacting ginger on consignment basis with the
association of NAFED in the Delhi terminal market. About 20 MT of green ginger could be sold by
NERAMAC giving better price to the cuitivators. With the past expsrience, NERAMAC contemplates to
deal with ginger preferably on consignment basis in future.
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CITRONELLA OIL:

. NERAMAC could make a significant impact in the procurement of citronella oil in Pengaree
(Dibrugarh district of Assam) giving better price realisation to a large number of cultivators in the region,
The entry of NERAMAC in this market could raise the procurement price from Rs, 80.CO per kg. to’ Rs.
105.00 per kg. even though the total procurement by NERAMAC was only 8,790 kgs. Demand for this
commodity is increasing in the consuming markets mainly at Bombay and Calcutta, Efforts are being made
for the better share by NERAMAC in the market. ' ) L3t gy :

TEZPATTA :
. 'NERAMAC successfully transacted a sale of 134.08 qu'intals of Tezpatta with the association of
NAFED and MECOFED, at Shillong. '

AGRICULTURAL COMMODITIES :

. In order to ihcrease the activities, NERAMAC dealt with other agricultural commodities like arhar
castor seeds, peas, mustard seeds, linseeds, blackgram etc. But this resulted in sizeable losses.

EXPORTS :

Contracts were signed in May 1985 with M/s State Trading Corporation of India Ltd. and Ratan
Exports Pvt. Ltd. for the export of 1300 MT of pineapple products to USSR. However, only 211.47 MT
could be exported as the.associate units could not supply the qual ty products in time NERAMAC will have
tn pay heavy penalty due to short shipment of exports. The policy of NERAMAC depending u-pon-thé
associate units in the region will have to be changed to honour the export commitments. . il

ORGANISATION :

Dr. L. Krishnaswamy, joined as Chairman-cum-Managing Director of the Corporation on January 2,
1986. Shri Bhaskar Barua, Ex-Officio Director of the Corporation, representing the Government of
Assam, was looking after the activities of the Corporation as CMD on part-time basis till 2.1.86. Shri
V.P. Singh joined as Financial Adviser in the month of May 1985. After repatriation of Shri O.P,
Grover, in August 1984, the post of General Manager is lying vacant. Action is being taken to fill up the

post. General Manager (Project) and Project Manager for Kumarghat project were selected and orders

are under issue.

ZONAL OFFICE/REGIONAL OFFICE :

Zonal office at Agartala and Regional office at Calcutta have started functioning, Calcutta being
the important terminal market for the agricultural/horticultural products of the North Eastern Region, the
Regional Office is expected to improve the marketing activities of NERAMAC, Zonal office at Agartala
is looking after the work of the Fruit Juice Concentration Plant at Nalkata.

PARTICULARS OF EMPLOYEES :

Persuant to the requirement of Sec, 217 (2-A) of the Companies Act, 1956, read with Companies
(Particulars of Employees) Rules 1975, a Statement giving the required information pertaining to employees
drawing Rs. 3,000/~ and above per month is given in the Annexure to the Directors’ Report.

BOARD MEETINGS :

The Board of Directors of the Corporation held 4 meetings during the year,



NERAMAC LIMITED

AUDITORS :

M/s Dosi & Co., Chartered Accountants, Paitan Bazar, Guwahati, were appointed as Auditors of the
.Corporation for the year 1985-86 and M/s Sanjay Hazanka & Co. were appointed as Tax Auditors for 1he
year 1985-86 at a fee of Rs. 4,000/~ each.

ACKNOWLEDGEMENTS :

The Directors gratefully acknowledge the assistance and cooperation extended by the North
Eastern Council, Ministry of Food and Civil Supplies, Ministry of Agriculture and Rural Development,
Ministry of Home Affairs, Ministry of Commerce, other Ministries and Bureau of Public Enterprises, Govt.
of India. The Directors are grateful to the Governments of seven constituent States and Union Territories
of the reg:ion, cooperative and public sector organisations and NAFED for their active cooperation. The
Directors are also thankful to M/s. N.K. Dosi & Co. and M/s Sanjay Hazarika & Co. Chartered Accountants,
Guwahati, the Comptroller and Auditor General of India and Indian Audit and Accounts Department for
their valuable guidance and advice. The Directors place on record their appreciation of work done by the
Managers and staff of the Corporation during the year.

For and on behalf on the Board

Sdj-
Place : Guwahati ' (Dr. L. Krishnaswamy)
Date : 31st Oct., 1986 : Chairman-cum-Managing Director
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NERAMAC LIMITED

Auditors’ Report

We have audited the attached Balance Sheet of North Eastern Regional Agricultural Marketing Corpora-
tion Limited as at 31st March, 1986 and the Profit & Loss account of the Corporation‘for the year ended on
that date annexed thereto and report that : g '

10:

As reqmred by the Manufacturlng and other Companies (Audit Report) order, 1975 lssued by the

Company Law Board in terms of Section 227 (4A) of the Companies Act, 1956, we enclose in the
annexure a statement on the matters specified in paragraphs 4 and 5 of the said order.

Further to our comments in the annexure referred tolin paragraph 1 above,

a) We have obtained all the information and explanatrons whrch to-the best of our knowledge and
belief were necessary for the purpose of our audit;

b)(i) The Corporation has got distinct accounting policies in respect of transactions relating to

iy,

seles and purchases. Any payment received/made on account of sales/purchases whether
advance, part or full has been credited/debited to sales/purchases account directly in cash
beok without maintaining Sundry Debtors/Creditors Account. - This is a deviation from‘
declared system of book- keepmg, '

Sub]ect to foregoing and except as regards records of stocks, proper books of account as
required by law have been kept by the Corporation so tar as appears from our examination

" of the books;

¢) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the -
books of accounts;

d) (i )_'

- for Printing & Stationery, invested Rs. 1,01,007.42 in furniture and fixtures and other

(i)

i

The Corporation, without the requisite approval of the Board, has expended Rs, 1,09,567.80

equipments for the purpose of Guest House at Calcutta, made a provision for liability for
Rs. 10,800/- for demurrage, accepted an open tender for a contract value of Rs, 24.83
lakhs approx. for sale of its agricultural goods and entered into_a contract of sale for Rs.

3,49,902/- with M/s. Bihar Fruits & Vegetable Development Corporation Limited in which
one of the Director of this Corporation is also a director; '

The Corporation’s arrangement with NAFED for sharing profits(Refer Note No-6 10 accounts);
and its programme to incur capital expenditure on the basis of revised estimates needs

_approval of the President of India under Article 39 of the Articles of Association of the

" Corporation;

The internal control procedures, particularly in respect of payments towards expenditures, -
needs to be strengthened;
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(iv) Subject to the foregoing and subject to Note no- 3 regarding non-provision of gratuity, Note
no-6 regarding non-provision for profit/loss on account of joint venture, Note nos-7 and 8
regarding non-provision of doubtful advances, Note no-9 regarding non-provision for shor-
tage in consignment stock and Note no-19 regarding non-provision for leave salary contri-
bution, in schedule-17 of the accounts (the quantums not ascertained), in our opinion and
to the best of our information and according to the explanations given to us, the said
accounts, read together with notes thereon, give the information required by the Companies
Act, 1956 in the manner so required and give a true and fair view ;

1. in the case of the Balance sheet of the state of affairs of the Corporation as at March
31st, 1886 and

2. in the case of the Profit & Loss Account of the loss of the corporation for the year
ended on that date.

for N.K. DOS! & CO.
Chartered Accountants
Place : Guwahati Sdj-
Date : 26th Sep. 1986 (N.K. DOSI)

1%




NERAMAC LIMITED

Annexure-A -

Statemeﬁt referred to in paragraph 1 of our report of even date :

1.

The Corporation has maintained proper fecords showing some particulars including quantitative
details-and situation of Fixed Assets, axcept in respect of fixed assets at Nalkata for Fruit Juice Con-

centration Plant under construction. The consolidated register for fixed assets since its incorporation

‘éhowing depreciation and writtenn down value of individual asset is'yet to'be-prepared. As informed

to us, a physical verification of fixed assets was conducted by the ma-n'ég'emeht, and no serious

- discrepancies were noticed on-such wverification.-, -

10.

12°7°

None of the fixed assets have been revalued during the year.

ed goods in the Corporation’s custody were physically verified by
k of cotton seeds and consignment stock of Citro-
Nalkata for construction of fruit

As informed to us, stocks of finish
the management at the end of year except stoC
‘nella allied .'pr"od,ucis,_ The stock of store materials lying at
juide concentration plant were not physically veri
notiq.gd on physical verification at t
to app'r'o_ximately Rs. 2.45 lakhs and have been pro
d stocks is fair and proper in accordance with the
is on the same basis as in the previous

perly dealt with in the books of accounts. In

our opinion the valuation of the above mentione
normally accepted accounting priniciples and, as informed,
year.

ined register under sections 301 and 370(1-C) of the Companies Act,

formed to us, that the Corporation has not taken any loans from
d to be listed in the registers maintained under section 301

The Corporation has not mainta
1956. However it has been in
companies, firms or other parties require
and 370 (1-C) of the Companies Act, 1956,

n the nature of loans have been given by the Corporation

The parties to whom loans and advances i
ulated. The interest, wherever applicable, has been recove-

are repaying the principal amount as stiup
red by debiting running account of parties concerned.

In our opinion and according to the information and explanation given to us, the internal control
procedures needs to be strengthened to make it adequate commensurate with the size of the

Corporation and nature of its business.

10,000/~ in value for each type of goods has been listed in

No contract of purchase exceeding Rs:
d under section 301 of the Companies Act, 1956,

the register of contracts required to be maintaine

The Corporation has not specifically, determined any unserviceable or damaged stores, raw materials
and/or goods (purchased for resale) during the year.

The Corporation has not accepted any deposits from the public to which the provision of Sec. 58 (A)
of Companies Act, 1956, and the Companies (Acceptance of deposits) Rule 1975 apply.

As explained to us, the Corporation does not have any realisable by-product or scraps of any
significant value.

fied by the management. The discrepancies -
he year end between physical stocks and book records amotinted

Nt
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1A The Corporation does not have an internal audit system commensurate with its size and nature of its
business.

12, We are informed that Central Government has not pféscribed the maintenance of cost records under
section 209 (1) (d) of the Companies Act, 1958, for any of the products of the Corporation.

13. According to the records of the Corporation, provident fund dues except in one case, have besen
regularly deposited during the year with the appropriate authorities.

for N.K. DOSI| & CO.
Chartered Accountants

Sd/-
Place : Guwahati : (N.K. Dosi)
Date : 26th Oct, 1886.

Sang wEch im0 ad

13¢
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NERAMAC LIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 1986.

Schedule For the year ended on For the year ended on
No. 31st March 1986 31st March 1985
[. INCOME
_ 5 Rs. Rs. Rs.
1. Sales 11 72,01,553.42 82,00,716.71
2. Less cost of sale 12 75,71,988.08 81.1 5,527,‘] 5
3. Trading profit/loss — 3,70,434.66 85,189.56
4. QOther Income 13 7.75,055,77 10,31,612.10
5. Previous year adjustment 14 15,838.56 4,20,459.67 = 11,16,801,66
1l. EXPENDITURE
6. Over heads 16 12,82,512,21 8,95,678.79
7. Preliminary expenses 7,897.45 23,692.35
written off.
8. Provision for loss on ginger — 40,887.00
9, Shortages in Stock 16 © 2.45,219.30 e
10. Depreciation & 1,15,343.93 65,110.57
" 41, Total expenditure 16,60,972.89 10.25,268.71
ey el
1l. PROFIT BEFORE TAXATION —12,30,513.22 91,532,95
i 12; Taxation (relating to previous year) —34,236.00 52,859.00
—12,64,749.22 38,673.95
' 13. Balance of profit/loss
acecount brought forward + 4,74,274.74 4,35,600.79
44, Net profit/loss carried A R I
to balance sheet —7.90,474.48 4,74,274.74

Notes to Aceounts. 17

For and on behalf of the Board,

8d/-
' {R. Dutta)
Ex-Officio Director

16

As per out report attached to the Balance sheet,

Sd/-
(Dr. L. Krishnaswami)

Chairman-cum Managing Ritector

For N.K. Dosi & Co.
Chartered Accouhtant
~ Sd/-
(N.K. Dosi)
26th Sep. 1986 Guwahati

/’



FOURTH ANNUAL REPC ‘Eé
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST _MARC % L
i ' SCHEDULE-1 SHARE CAPITAL
As at

As at
31st March 1986

3} st March 1985

Rs.
Authorised :
50,000 equ"lty shares of Rs. 1000/- ez.ach 5.00,00,000.00
o Issued subscribed and paid up: 7
20,000 equity shares of Rs. 1,000/~ each ] 2,00,00,000.00

Ao oy P SN
2,00,00,000.00

3 SCHEDULE-2 RESERVES & SURPLUS

) As at
©  31.3.1986
Rs.
_ R Development fund
e (as per last Balance-sheet) 5,21,025,50
Profit & Loss account
(as per annexed account) —
5,21,025.60
Sd/- Sd/-
(R. Dutta) (Dr. L. Krishnaswamy)
a Ex. Officio Director Chairman-cum-Managing Director

Rs.

5,00,00,C00.0

2,00,00,000.00

12,00,00,000.00

Asat
3131985 . _
Rs.

. 5,21,025.50

4,74,274.74
9,95,300.24

e

Sdf-

(N.K. Dosi)
Chartered Accountant

17~
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/1\7|Ac LIMITED

o
_SCHEDULE-3 "UNSECURED LOAN .~

As at

31st March 1986.

As at
31st March 1985

Rs.
"i) Govt. Loan (iow_ards expenditure
on schemes/programmes taken up
for implimentation during
1985-86) 56,00,000.00
i) Temporary overdraft from
State Bank of India, New Guwahati Branch, 96,686.21

Total  56,96.586.21

Sd/= : Sd/-

(R. Dutta) . . __(Dr. L. Krishnaswamy)
Ex-Officio Director Chairman-cum-Managing Director

18

Rs.

Sd/-
(N.K. Dosi)
Chartered Accountant

N
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NE

RAMAC LIMITED

SCHEDULE-5 CAPITAL WORK IN PROGRESS, STORES, ADVANCES &
ALLOCATED PRE-OPERATIVE EXPENSES

Ex-Cificio Director

20

Chairman~cum-Managing Director

As at 31st March 1986 As at 31st March 19856
Rs. Rs. Rs. Rs.
A. CAPITAL WORK IN PROGRESS :
1. Indigenous machinery 20,43,341.00
2. Imported machinety 2,98,905.03 23,%246.03 —
B. CAPITAL STORES: '
3. Steel 8,74,422.90 —
4, Cement 2,69,814.00
5. Stores tTarpalin etc.) 10,111,30  11,44,348 20 o
C. PRE-OPERATIVE EXPENSES
ALLOCATED TO FIXED :
ASSET3/CAPITAL WORK IN
PROGRESS
Balance brought forward 36,294.85
(i) Travelling allowance 29,334.44 15,861.00
(i) Consultancy fee 79.711.60 =
{iii) Pay & allowances 26.022.55 L
(iv) Wages 8,051.00 —
(v) Vehicles upkeep 5.139.10 —
(vi) Printing & Stationery 1.907 22 =
(vii) Postage &.Tglegram 51870 —_
{viii) Electrical fitting 438,86 =
(ix) Godown rent 2,.350.00 —
(x) Books & periodicals 629.10 =
(xi) Office Rent 10,800.00 i
(xii} Foundation Stone laying ceremony 16 987.40 o
(xiii) Miscellaneous expenses. 4,446 68 188 00
(xiv) Advertisement eypenses. 66,639.67 18,720.00
(xv) Entertainment expenses. — 1,525.85
(xvi} Interest on loan 68,283.10 3,566,954 27 — 36,294.85
D. CAPITAL IN ADVANCE (NET)
(Unsecured, considered good)
1. National Building Construction
Company 7.19,000.00 —
2. Vulean Laval Ltd. 17.26,997.10
Less retention money 2,04 33410 15,22,663.00 =
3. For Industrial power line
to Tripura State Electricity
Board 63,944.00 =
61.49,15b.50 36 294.85
Sd/- &d/- Sd/-
(R. Dutta) {Dr. L. Krishnaswamy) (N.K Dosi)

Chartered Accountant
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FOURTH ANNUAL REPORT 1985 86

SCHEDULE—7 SUNDRY DEBTORS

As at As at
31st March ‘86 31st March ‘85
Rs. P, Hs. P.
A. Sundry Debtors:
(Unsecured, considered good)
(a) Debts outstanding for a period exceeding
six months- : :
Less than one year 9,52,170.22 —
Less-than two years - 3,81,94é.17 —

(b) Other debts

Total Rs.

B. Debts due from Companies/Firms/
" other parties in which Director of
the Corporation are interested -

(i) Bihar Fruit & Vegetables Develop=
ment Cropn. Ltd., Bihar
(maximum amount due at any time
during the year Rs. 3,49,902/-)

Sdf- Sd/-

20.25,700.74

©23,87,702 63

4259,828.13

23,87,702.63

3,49,902.00 -

(R. Dutta) = - - - (Dr. L. Krishnaswamy)
Ex, Officio Director Chairman-cum-Managing Directorv

Sd/-

(N.K. Dosi)
Chartered Accountant

23



NERAMAC LIMITED
SCHEDULE-8 CASH & BANK BALANCE

As at As at
: 31.3.86 31.3.85
A. CASH BALANCE IN HAND : Rs. Rs,
Imprest Cash 13,438.60 5,058.64
Cash at branches 3,387.56 2,156.40
Postage on hand 116.05 15.65
B. WITH SCHEDULED BANKS: -
(a) State Bank of India
New Guwahati Branch, Guwahati
Current Account : == 2.02,478.18
Agartala Branch, Tripura
Saving Account 3,25,261.38 6,43,920.79
Dhakuria Branch, Calcutta
Saving Account 31,5673.53 .
Digboi Branch, Digboi
Current Account 25 495,95 e,
Haflong Branch, Haflong : _
Current Account 604,00 '44‘.130.00
Mahur Branch, Mahur e ; _
Current Account 3,940.10 56.631.75
{b) United Bank of India - e Rt 2
Agartala Branch Current Account 500.00- 500.00
(c) United Bank of India, — ‘
G S. Road, Guwahati, =
Term Deposit Account 36,02,375.00 30,37,916.88
{d) State Bank of India,
New Guwahati Branch, Guwahati
Term Deposit Account 97,80,000.00 30,20,000.00
{e) Indian Bank,
Fancy bazar branch, i
~ ‘Term Deposit Account 20,00.616.43 _
¢f) United Bank of India, S : b
G.S. Road, Guwahati
2,22,840.45 14,10,842.61

{g)

Savings Account
United Bank of India,
Agartala Branch,

Term Deposit Account

Sd/- Sd/-

(R. Dutta)
Ex-Officia Director

2

21,69,912.00

e i il

1,81.80,061.05

{Or. L. Krishnaswamy)
Chairman-cum-Managing Director

60,12,5600.00

1.44,36,150.90

Sd/-
(N.K. Dosi)

Chaitered Accountant
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SCHEDULE 9—LOANS & ADVANCES

As at 3Ist March As at 31st March
1986 1985
Rs. P : Rs. P.
(Recoverable in cash or kind or for value
to be received).
Unsecured : -Considered good
unless otherwis_e stated.
(i) Advances 3,15,814.38 7 10,94.691.08
(i) T.A. advance to employees 26,131.60 . ©10,701.65
(including Manraging Director’s : s '
for Rs. 14,459/~)
(iii) Advances to staff 776.00 -
(iv) Deposits (Telex & 0.Y.T. etc.)
Considred good 91,664.25 48,129.25
(v) Bank suspenses 341.34 —
(vi) Adv. payment to Corporation
Tax 6,567,425.00
Less : Provision 2 _
for Taxation =~ 6,57,425 00 = = 0
Total Rs. 4,34,727.57 11,63,5621.98

Sd/- Sd/- Sd/-
(R. Dutta) {Dr. L. Krishnaswamy) (N.K. Dosi)
Ex-Officio Director Chairman-cum-Managing Director Chartered Accountant
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NERAMAC LIMITED - o
SCHEDULE-10 CURRENT LIABILITIES & PROVISIONS -

As at 31st March As at 31st March
1986 1985
Rs. Rs.
CURRENT LIABILITIES = ‘ e
a) Sundry creditors 6,33,309.11 1.22,739.47
b) Other liabilities 4,14,659.87 - 3,75,835.64
‘¢) Security deposits S i 57,200.00 36,600.00
d) Provision for Taxation 6,57,425/-
Less Advance fax paid 6,04,566/- —_ 52,859.00
‘ Total 11,05,068.98 : 5,88,034.11
Sd/- SdJ- . Sd/-
(R. Dutta) (Dr. L. Krishnaswamy) (N.K. Dosi)
Ex-Officio Director C_I'_:airman-cum-Managing Director : Chartered Accountant
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FOURTH ANNUAL REPORT 1985-86

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT FOR
THE YEAR ENDED 31ST MARCH, 1988.

SCHEDULE-11 SALES

Commodities Unit of As at 31.3.86 As at 31.3.85
Qty. Quantity Value Quantity Value
Rs. P. Rs. P.
1. Pineapple Pes./MT 37,205 53,249 00 74.46 49,398.25
2, 0.7.8, Cans Pcs. 4,04,100 -14,47,281.94  6,50.800 19.561,426.63.
(A2% size) : _
3. Tall cans Pcs. 24 000 71.650.C0 75,000 1,80,654.79
4. Cartons Pes. = 9000 1,03.989.60 10,621 1,05,288.67
5. | abels Pcs, 4,04,400 77,63252 533,625 81.079.74
6. Sugar MT 4810 2,31,325.00 92,40 4,38,900 00
7. Green Ginger MT 22.171. © 31.947.18 117.63 2,66,928.86'
8. Pineapple Jam Doz. —_ — 22 2,156:40
9. Cocenut Pcs. 67,155 3.69,132.50 91,400 5,02,700.00.
10. Cotton seed MT — - 22,44 71.808.00
11. Red Lemon Juice MT -f- — 0.86 2,688.00
12. Pineapple Juice MT 0.42 2,226.00 — =G
13. Mustard Seeds MT 466.34 22,54,202.60 f— s
14, Dhunia- Kg. 39 32175 — Lk
15, Arahar MT 266.47 7,75,110.66 o s
16. Tezpatia Kg. 1488 2,028.60 — —
17. Linseeds MT 95.14 4,09,677.60 o s
18. Castor Seeds MT 50.78 1,04,118.50 - L
19. Mator (Peas) MT 29.10 1,06,620.00 — e
20. Gunny Bags Pcs. 138 552.00 — =
21. Black gram MT 93.05 3,08,691.52 - o
22. Ground nut MT 7.56 63,882.00 - ey
23. Citronella oil Kg. 6,180.20 6,38,197.65 — —
24, Banana_ Pcs. 7160 97,222.00 - -
25. M. oil Lt. 200 8,722.50 - o
26. Pineapple, Orange
Squash 4964 43,871.30 - s
72,01,563.42 36,563,029 34
8d/- Bdf= = Sdpe.
(R. Dutta) (Dr. L. Krishnaswamy) (N.K. Dosi)

Ex-Officio Director

Chairman-cum-Managing Director .

Chartered Accountant
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NERAMAC LIMITED

SCHEDULE-12 COST OF SALES

For the year ended on

For the year ended on

Ex«Officio Director

28

31.3.1986 31.3.19856
Rs. Rs. ' Rs.
| Opening stock (as per annexture A) 29,67,114.95 1,61,899.15

Less stock of Red
lemon adjusted s —3,152.00 1,48,747.15
Less stock of 11,250
gunny bags for self
consumption —67,500.00 28,89,614.95
Purchases (as per annexture B) 57,40,714.38 1.05,64,261.44
Less purchases return —66,150.00 56,74,564.38
Freight & Handling - 1,11.426.61 2,54,432.31
Cost of drums 32,877.33
Octroi duty 817.40
Entry Tax 1,311.00 15,201.20
Cost “of gunny bags utilised
(11259 bags) 67,500.00 90,000.00

e 87,78,111.67 1,10,72,642.10
Less :
Closing stock (at cost
or mal_'ket price
whichever is lower) 9,60,904.29 29,67,114.%5
Stock found short }
{as per schedule 16} 2,45,219.30 12,06,123.59

Total 75,71,988.08 " 81,15,627.15
Sd/- = Sdfs Sd/=
(R. Dutta) . (Dr. L. Krishnaswamy (N.K, Dosi).

Chairman=cum-Managing. Director Chartered Accountant
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NERAMAC LIMITED
SCHEDULE-13 OTHER INCOME

As at 31st' March 1986

As ‘at 31st March 1985

Rs,
1. Interest from Bank 5,16,628.64
2. Interest from others 2,06,942,56
3. Guest House rent 685.00
4, Commission & Brokerage 45,01967
5. Insurance claim (Cash basis) 1.621.00
6. Misc. Income 4,158.90
Total 7,75,085.77
Sd/- Sdj-
(R.-Dutta) (Or. L. Krishnaswamy
Ex-Officio Director Chairman-cum-Managing Director
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Rs.
7.10,086.03
3,21,269.07

257.00

10,31,612.10

Sd,{' : o
(N.K. Dosi)
Chartered Accountant



SCHEDULE-14 PREVIOUS YEAR ADJUSTMENT A

FOURTH ANNUAL REPORT 1985-86

For the year ended 31st

For the year ended 31st

March 1986 March 1985
I, Rs.
(a) Sales 1,09,504.00 ]
(b) Other Income 1,762.94 —
1,11,266.94 —
II. Expenses : _
(a) Advertisement 1,250.00 SN
(b) Vehicle Upkeep 18,221.75 —
(c) T.A. 9,343.10 —
(d) Telephone & Telex 12,222.33 =
(e) Postage & Telegram 363.95 —_
(f) Staff welfare 266.35 —
~ (g) Pay & allowances 11,272.14 —
(h) Audit fee (Tax) 4,000.00 -
{i) Insurance 422,20 el
(j) Printing & Stationery 10,390.00 e
(k) Freight & Handling 20,018.00 S
0] Miscellangous expenses 7.6658.56 5
' : T 9542838 e
Total Rs. 15,838.56 gt
Sd/- sd/- Sd/-
(R. Dutta) (Dr. L. Krishnaswamy) (N.K. Dosi)

Ex, Officio Director

Chairman-cum-Managing Director

Chartered Accountant
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NERAMAC LIMITED

SCHEDULE-15 OVERHEADS

For the year

For the year

ended on ended on
31-3-86 31-3-85
Rs. " RBs.
A. ESTABLISHMENT :
Pay & Allowances 5,10,878.15 3,88,766.47
Employers Contribution towards CPF/FP 27,528.00 18,310.13-
Staff welfare 12,035.48 20,668.13
Gratuity 2,662.30 7,792.94
Leave salary contribution 6,153.55 11,191.24
Group Insurance — 269.35
Children Edueation Alicwance (Ex-CMD) 1,680.00 ==l
Administration charges towards CPF & DLI 1.317.00 754 00
Sub Total 5,62,154.48 4.47,763.07
B. Administration & selling Expenses :
Rent 1,13,764.20 38,150.56
Electricity charges 1,644 36 . 1,710.70
Postage & Telegram 4,618.60 3,977 34
Typewriter maintenance _ — 263 40
Telephone & Telex 28,715.05 36,410.67
Books & Periodicals 2248 95 2,052.40
Licence fee 5 ; o 500.00 e S8 7D
Travelling expenses (including CMD/other Director
expenses 28,635.52) 1,31.933.87 1,12,649.49
Insurances 33,859.44 14,185.95
Audit fee (Statutory) 4,000.00 4 000.00
Storage charges 63,192.86 .9,370.00
Subscription fee — ° 1,550.00
Conveyance 7,441 39 | 6,472.40
;-Miscellaneous expenses v 380117 12,216.00
" Printing & Stationery 1.09,567.90 40,823.11
Electric fitting 6,375.50 934,10
Vehicle upkeep 45,579.07 44,889.26
Membership fee 2,750.00 4,436.01
Filling & Registration fee 906.00 1,857.00
Tools & Implements 3.132.35 -
Read Tax 855.00 -
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Ex-Officio Director

FOURTH

SCHEDULE-15 OVER HEADS (Contd.)

Consultancy & Professional fee
Inauguration of Regional Office, Calcutta

Tax Audit

Liveries
Guest house maintenance

Sub. Total

C. Trade :

Development expenses
Legal expenses

Advertisement

Bank Charges

Entertainmerit

Sales expenses

Seminar & conference
Maintenance of contract charges
Brokerage & commission

8d/-
(R. Dutta)

Sub Total
Grand Total

Sd/-

{Dr. L. Krishnaswamy)
Chairman-cum-Managing Director

15.600.00
4,396.75
4,000.00
3,073.88

48,279.18

_

6,40,235.42

517.00
50,154.33
5,109.28
7,341.70

11,5600.00

5,500.00

7.20.357.73
12,82,512.21

——————— ———

6,300.00

—

ANNUAL REPORT 1985-86

3,42,44413

12,866.32
16,162.00
37,582 00
2,203.34
12.983.55
19,570.28
2,254.00
- 750.00

i

1,05,371.59

8,95,578 79

8d/--
(N.K. Dosi)

Chartered Accountant
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NERAMAC LIMITED
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FOURTH ANNUAL REPORT 1985-86

SCHEDULE-17 NOTES TO ACCOUNTS

i 7
1.1

12

1.3

Contingent liabilites not provided for: * _ 7
Estimated amount of contracts remaining to be executed on Capital Account Rs, 1 38,02,653/-

(previous year Rs. 1,46,71,500/-)

Letter of Credit issued by bank to the foreign suppliers

(secured against pledge of Term Deposits) Rs. 42,60,000/-

(previous year nil)

Bank Guarantee issued by Bank against export of

pineapple product secured by Term Deposits Rs.  1,02,375/-

(previous year
Rs. 1,87,200/-)

The Corporation is liable to pay penalty to the exporters on the short shipment quantity. Mo
provision has been made for this s the same is realizable from the manufacturing units

as and when exoorter will raise claim,

No provision has been made in the Accounts for the present liabilities for future payment of
gratuity to employees and the amount has not been asceartained. There is a programme 1o
create gratuity fund with L.1.C. The same will be charged to Accounts on payment basis.

The Corporation has started construction of fruit- juice concentration plant at Nalkata. The
expenditure incurred on this project during the year and previous year has been included in
Schedule No. 5. The pre-operative expenses, other than the expenditure which can be allocated
directly, will be allocated to buildings, plant & machinery etc. on completion of the project.

The Corporation has been allotted approX 9 acres of land for construction of Fruit Juice Concen-
tration Plant at Nalkata by the Govt. of Tripura. But the patterns of ownership whether it will

be freehold or leasehold, has not been finalised and therefore no adjustment has been made in

the books of accounts.

The Corporation has eritered .into arrangement with MECOFED and NAFED for sharing of profits
through joint purchase andlsale of Tezpatta to be managed by NAFED. Net advance at the year
end was Rs. 25,000/~ only. Since no details of trade transaction has been received from
them, no adjustment of purchase/sale and/or profit/loss has been done in the books of accounts

during the year.

The Corporation gave an advance of Rs. 2,10,000/- to Tripura Apex Marketing Cooperative
Society, Tripura for procurement and supply of ginger but the ginger supplied by them was
of low standard and could fetch only Rs, 3306.49. The matter is under dispute but the Corpo-
ration is hopeful of recovering full balance amount from them and therefore balance of Rs.
2,06,693.51 has been included in ‘Advances’ and no adjustment has been made for losses, if
any, to be borne by the Corporation. ' j

The Corporation hopes to recover an advance of Rs. 7952.71 from Registrar of Cooperative
Societies, Arunachal Pradesh being the amount withheld by them against ‘below-standard
mustard seeds’ supplied by them and tnerefore returned by us. Accordingly, ho provision for
loss, if any, arising out of this transaction has been made in the books of accounts.: '
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NERAMAC LIMITED

38

9,

10.

11.

12,

5

14.

The Corporation has made advance payment (net balance of Rs. 21,393.75 as on 31.3.86) to
' M/s Ashim Chemicals, Guwahati for goods received on consignment sale basis. No provision
has been made for losses on account of shortages in consignment stock or otherwise since
normal shortages are to be borne by the consignor and Corporation hopes to receive transit
shortage from Insurance Companies. 3t '
The Insurance claims on account of shortages are accounted for as and when received due
to uncertainty of their settlement.
CIF Value of Imports : Current year " Previous year
Spare parts — =
Capital goods Rs. 2,82,846.06 —
Break-up of expenditure on employees who are in receipt of remuneration amounting in the
aggregate to Rs. 36000/~ or more. if employed for full year or Rs. 3000/~ or more per month if
employed for part of the year. ‘ :
Employed for full year Employed for part of the
4 year
Current year Previous year. Current year Previous year
No. of employees 3 : — ; 2
Payment to and provisions for Statutory auditors :
Current year Previous year
As auditor ' 4,000.00 4,000.00
In other capacity : "
Management sefvices == =
Tax audit ~ ' = .~ 4,000.00
Others " —_ =
Total 4,000.00 8,000.00
Payment to and provision for Chairman-cum-Managing Director :
Current year Previous year
1. Pay & Allowances 13,606.54 40,397.50
2, Entertainment 1,500.00 3,350.00
3. Medical Benefits 513.15 1,178.73
4. CPEF . . 1,017.00 3,456.00
5. T.T.A, (Ex-CMD) o : 9,824.80 —



15.

16.

17.

18.

FOURTH ANNUAL REPORT 1985-86

No provisicn for Taxation has been made in these accounts for the current year in view of

~ losses.

Previous year figures has been regroupedfrecast where necessary and are not comparable
with current year's figures.

Leave salary contribution of Mr. S.R. Dev., Ex-0.S.D. could not be provided due to non-receipt
of detailed statement of accounts from the incumbent’s department concerned.

Shortages valuing Rs, 2.45 lakhs in the agricultural commodities including citronella oil and
pineapple juice have been charged to profit and loss account pending write-off sanction.

8d/- Sd/- Sd/-
(R. Dutta) {Dr. L. Krishnaswamy) (N.K. Dosi)
Ex-Officio Director Chairman-cum-Managing Director Chartered Accountant
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NERAMAC LIMITED

Comments of the Comptroller and Auditor General of India under Section 619 (4) of the

Companies Act, 1956 on the accounts of North Eastern Regional Agricultural Marketing

Corporation Limited for the year ended 31st March, 1986.

| have to state that the Comptroller & Auditor General of India has no comments upon or supple-

ment to the Auditors’ report under section 619 (4) of the Companies Act, 1956 on the Accounts of North

Eastern Regional Agricultural Marketing Corporation Limited for the year ended 31st March, 1986.

Sd/-
(Dr. S.C. Mookerjee)
Member, Audit Board & Ex-Officio
Place : Calcutta Director of Commercial Audit-1I

Date: 15 Oct., 1986 CALCUTTA
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